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‘SOURCES’ SAY PRC LIKELY TO JOIN NEW GATT ROUND 


0W240347 Tokyo KYODO in English 0826 GMT 24 Aug 86 


[Text] Tokyo, Aug. 24 KYODO -- China will probably be formally approved for 
participation in the new round of multilateral trade negotiations under the General 
Agreement on Tariffs and Trade (GATT), government sources said Sunday. 


GATT is to hold a ministerial meeting in Punta del Este, Uruguay in mid-September to 
declare the start of the new round and at that time will formally approve China's 
participation, the sources said. China obtained the status of observer nation in GATT 
in 1984 and applied for its membership in July this year. 


To substantiate the prospect of China taking part in the trade talks, the sources 
pointed to a draft declaration of the forthcoming ministerial meeting that included the 
name of China among participating countries. The draft declaration was worked out at a 
GATT preparatory meeting held in Geneva on July 30. 


The GATT Secretariat also sent an official invitation to China in early August to join 
the new round as an observer, they said. All this means that China "has been virtually 
approved" to participate in the multilateral trade talks, according to the sources. 


Currently, the 92-member GATT also has 6! observer nations including China, but only a 
few observers are expected to join the new round. China apparently wishes to have a 
“larger say" in the international community through participation in the new round, and 
is expected to become an official GATT member in due course, the sources said. 


The United States was prudent about approving China's participation, as it did not want 
to isolate the Soviet Union which has recently sought for permission to join the new 
round, the source said. But the U.S. was overwhelmed by the European Community, Japan 
and a number of developing countries which were in favor of Chima, the sources said. 


BEIJING INTERNATIONAL COSMOLOGY SYMPOSIUM OPENS 


0W251435 Beijing XINHUA in English 1221 GMT 25 Aug 86 


{Text ] Beijing, August 25 (XINHUA) -- The 124th International Symposium on 
Observational Cosmology, the highest level of its kind, opened here today. Attending 
the six-day gathering are more than 230 delegates from 24 countries including Britain, 
France, Italy, the Soviet Union, the United States and China. Among them are many top 


international scholars in cosmology. 


Fang Lizi, chairman of the organization committee of the symposium and deputy director 
of the Chinese Astronomical Society, said that cosmology is a branch of astronomy and 
physics. It studies the structure, evolution and origin of the cosmos as a whole. 
Observational cosmology stresses on the studies of kinematics and kinetics of the 
cosmos and the establishment of the cosmos pattern. 


He said that the research on cosmology had been roundly criticized in China until after 
1976, when the "Cultural Revolution” ended. In the past ten years, China witnessed 
rapid progress in cosmology and obtained a series of achievements that gained 
recognition from their foreign counterparts. 
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Wang Shouguan, of the Beijing Astronomical Ovservatory, said in his speech that since 
Edwin Hubble laid the first milestone in 1929, great advances had been made in man's 
“understanding of the universe as a whole”. 


Addressing the gathering, honorary president of the China Association for Science and 


Technology Zhou Peiyuan said that tie symposium will "surely promote" international! 
academic exchanges and cooperation in astronomy as well as its related disciplines. 


PRC EXPECTS TO INCREASE COAL EXPORTS TO EUROPE 


HK260133 Beijing CHINA DAILY in English 26 Aug 86 p 1 


(By staff reporter Xu Yuanchao] 


[Text] China's coal exports to European countries are expected to show a substantial 
growth during the current five-year plan (1986-90) 


A five-member coal trade delegation left Beijing yesterday for an international! coal 
conference which will open tomorrow in Copenhagen, Denmark. Huang Shaochen, a manager 
of The China National Coal Import and Export Corporation and head of the delegation, 
said China's participation would pave the way for coal exports to the European market 
in the coming years. 


The four-day conference is being held against a backdrop of economic sanctions imposed 
by some European nations on South Africa. Those countries would no longer be importing 
coal from South Africa because of its apartheid policy, Huang said. 


China's annual coal exports are expected to reach 30 million tons by 1990 and exports 
to Europe could increase by a big margin from the current 10 per cent of the total coal 
exports, Huang told CHINA DAILY. 


The delegation will brief the conference on China's achievements in the coal industry, 
its policies on coal exports, the nation's coal varieties and its transport 
facilities. The delegation will visit Denmark, the Netherlands, Finland, Italy and 
Turkey to explore the possibility of selling coal to those countries. "We hope, it 
possible, to sign some letters of intent and sales contracts with these countries," 


Huang said. 


He stressed that China would have to build a stable Asian market, expand the European 
market and find a way into market in Latin-America to boost coal exports as planned. 


China's coal exports in the first seven months of this year reached 5.7 million tons 
and are expected to rise to 10 million tons by the year's end. Importers of Chinese 
coal include Japan, the Democratic People's Republic of Korea, France, Belgium, the 
Netherlands, several Southeast Asian countries and the Hong Kong region. 


About 80 percent of the exported coal comes from 10 mines which the Ministry of Coal 
industry recently designated as export bases. 


The mines include Datong, Kishan, Yangquan and Pingshuo in Shanxi Province; Taixi in 


Ninxia Hui Autonomous Region; ZaoZhuang and Yanzhou in Shandong Province; Kailuan in 
Hebei Province; Hegang in heilongjaing Province; and Huaibei in Anhui Province. 
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"But the problem we have to tackle is transport," Huang said. Qinhuangdao, one of the 
main coal ports in China, handles about 30 million tons of coal a year including 
shipments for export and domestic consumption and transport is a constant problem. Now 
“effective measures" are being taken to ease the strain on transport, Huang added. 


PRC ISSUES BONDS IN JAPAN, FRG, HONG KONG 
OW211727 Beijing XINHUA in English 1424 GMT 21 Aug 86 


{Text ] Beijing, August 21 (XINHUA) -- Since the China International Trust and 
Investment Company (CITIC) issued financial bonds in Tokyo in 1982 for the first time, 
China has so far issued 14 types of bonds in Federal Germany, Japan and Hong Kong, The 
biggest volume was issued in Japan in March, totalling 50 billion Japanese ven, 
according to today's "ECONOMIC INFORMATION". 


Apart from the Bank of China and CITIC, the Shanghai Municipal and the Fujian 
Provincial Investment and Trust Companies have also issued bonds overseas to raise 
money for regional economic development, the paper -said. The paper devotes a whole 
page to news reports about how China is trying to attract more foreign capital for its 
modernization endeavor. 


In the Shenzhen Special Economic Zone in Guangdong Province, 13 foreign banks have 
established branches and nine others, representative offices, with the approval of the 
Chinese Government. These have contributed to Shenzhen's success in attracting toreien 
investment totalling 924 million U.S. dollars since 1979. 


The Shenzhen branch of the Bank of China has adopted measures to develop cooperation 
with foreign financial bodies, which include jointly setting up financial bodies and 
jointly providing loans to Chinese enterprises. 


ZHAO ZIYANG MESSAGE TO LUN COMMEMORATES NAMIBIA DAY 
OW251950 Beijing XINHUA in English 1519 GMT 25 Aug 86 


[Text] Beijing, August 26 (XINHUA) -- Chinese Premier Zhao Ziyang said today that the 
Chinese Government will “continue to work" with the United Nations Council for Namibia 


"to strive for the early independence of Namibia." 


In a message sent to the U.N. Council for Namibia to commemorate the "Namibia Day," the 
Chinese premier expressed the Chinese Government's "solidarity with and support for the 


U.N. Council." 


He praised the council for its unremitting work to "arouse the world people to 
Opposition against the South African authorities’ illegal occupation of Namibia, to 
support the Namibian people in their just struggle and to bring about an early 
implementation of the relevant U.N. resolutions.” 


Zhao said, "The Chinese Government and people have all along firmly supported the just 
struggle of the Zamibian people for national independence, and opposed and condemned 
the South African authorities’ illegal occupation of Namibia and their scheming 
activities aimed at obstructing the independence of Namibia. 


"It is our firm conviction that with the common support and solidarity of all the 
justice up-holding countries and peoples in the world, the Namibian people will surely 
win the final victory in the just struggle ied by the South West African People's 
Organization,” the premier concluded. 
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KAPITSA'S REMARKS ON CAMBODIA SHOW NO CHANGE 


OW240838 Beijing in Vietnamese to Vietnam 1400 CMT 23 Aug 86 
{Unattributed commentary: "Aggression Against Cambodia Must Be Reversed"] 


[Text] Soviet Deputy Foreign Minister Kapitsa held a news conference in Moscow on 6 
August. On the Cambodian situation, he said: Everything that has been happening there 
is of an irreversible nature. He added: Vietnam is making preparations to hold talks 
with political forces to find a political solution to achieve national reconciliation 
on the condition of totally excluding the Pol Pot clique. 


The irreversible nature of everything that has been happening there, as Kapitsa said, 
clearly indicates Vietnam's military occupation of Cambodia; its trampling. on 
Cambodia's sovereignty, independence, and position as a nonaligned nation; and its 
repeated intrusions into Thailand, thus posing a grave threat to the peace and 
stability in the Southeast Asian region. Also, it shows the Soviet Union's continued 
support for Hanoi's prolonged occupation of Cambodia. 


Vietnam's aggression against Cambodia is an act that runs counter to justice. To 
restore the normal situation in Cambodia, we must check and reverse that act. Now, the 
Soviet Union advocates maintaining the present situation of Vietnam's aggression 
against Cambodia. Meanwhile, it (?calls for) total exclusion of the Pol Pot clique, in 
an attempt to exclude Democratic Kampuchea, which has persisted in resolutely opposing 
Vietnam's aggression. 


In such a situation, how can there be talk of ending the armed aggression and 
conducting dialogue in order to solve the Cambodian issue politically? The key to 
resolving the Cambodian issue is Vietnam's total troop withdrawal from Cambodia and 
ending its aggression against and occupation of Cambodia. 


The Coalition Government of Democratic Kampuchea [CGDK] stated a long time ago that the 
patriotic tripartite resistance forces, under the CGDK leadership, would further 
strengthen their unity and cooperation in their continued struggle against the 
Vietnamese aggressors. 


The people of China and of all other peace-loving peoples in the world also continue to 
support their struggle until their complete expulsion of the Vietnamese aggressors from 


Cambodia. 


The statement about Cambodia by Soviet Deputy Foreign Minister Kapitsa proves that the 
Soviet Union's attitude and stance on the Cambodian issue have so far remained 


unchanged. 


The Cambodian issue is one of the three major obstacles that influence’ the 
normalization of Sino-Soviet relations. Vietnam's total troop withdrawal from Cambodia 
and a fair and rational solution to the Cambodian issue is of greatest concern [quan 
taam nhaats] to the Chinese people and world's peoples. 


In his statement, Kapitsa not only evaded the issue of Vietnam's troops withdrawal from 
Cambodia, but also bragged about the irreversibility cf what has been happening there. 
He certainly cannot please oth:r people with that allegation. 
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"Commentary Views Stand 
OW221402 Beijing XINHUA in English 1350 GMT 22 Aug 86 


{["No Real Change in Moscow's Kampuchean Stand, Says ‘OUTLOOK WEEKLY'' -- XINHUA 
headline] 


[Text] Beijing, August 22 (XINHUA) -- Soviet Deputy Foreign Minister Mikhail Kapitsa's 
recent remarks on Kampuchea indicate that Moscow hasn't changed its position on the 
issue. This comment appears in an article, entitled "Perverse Action Must Be Stopped", 
to be published in the coming issue (August 25) of "OUTLOOK WEEKLY". 


According to the commentary, Kapitsa said at an August 6 press conference in Moscow 
that what has happened in Kampuchea is “irreversible.” He said Vietnam will negotiate 
with all kinds of political forces on national conciliation, stop military conflict and 
seek a political settlement of the Kampuchean problem under one condition, namely, the 
"complete exclusion of the Pol Pot elements.” 


It is self-evident, "OUTLOOK WEEKLY" says, that Kapitsa was referring to the Vietnamese 
occupation of Kampuchea as being "“ireversible." 


Taken a step further, the Vietnamese military occupation of Kampuchea, the violation of 
sovereignty, independence and non-aligned status of the nation and Vietnam's frequent 
intrusions into Thailand are all considered by the Soviet Union to be "irreversible" 
actions. "Irreversible" actions would also include the Heng Samrin regime installed by 
Vietnam which, in fact, controls the power over internal, externa) and military affairs 
of Kampuchea. This implies that the Soviet Union's support to Ha:oi in its occupation 
of Kampuchea is “irreversible”. 


The article reiterates that the Kampuchean issue is one of the three main obstacles in 
the way of normalizing Sino-Soviet relations. What the Chinese people and the people 
all over the world want is the complete withdrawl of Vietnamese troops from Kampuchea, 
and a just and reasonable settlement of the issue. 


Moscow insists on maintaing the current situation in Kampuchea, and claims to “exclude 
completely the Pri Pot elements” in negotiations. Moscow obviously is attempting to 
exclude those supporters of Democratic Kampuchea who are fighting daily against 
Vietnamese aggressors. Under such circumstances, how is it possible to “stop military 
conflict and confrontation" and to realize a "political settlement" of the Kanpuchean 
issue, the commentary asks. 


ROGACHEV TO HEAD USSR TEAM IN NEXT TALKS WITH PRC 


OW240955 Tokyo KYODO in English 0950 GMT 24 Aug 86 


[Text] Seijing, Avg 24 KYODO -- Igor Rogachev will be the chief Soviet negotiator in 
the next round of Sino-Soviet talks, scheduled for October in Beijing, east bloc 
diplomatic sources said Sunday. 


Rogachev, 54, a new vice foreign minister, is succeeding Leonid [lyichev, also a vice 
foreign minister, who represented the Soviet Union in the past eight rounds of talks 
aimed ac improving ties between the two communist giants. 
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Rogachev was appointed vice foreign minister August 13. Ilyichev, 80, will retire from 
service before long, the sources said. Rogachev's appointment is part of Kremlin 
leader Mikhail Gorbachev's initiative for improved ties between Moscow and Beijing. 
Rogachev visited Chima as head of the Foreign Ministry's Far East Division in late 
March and met with China's Vice Foreign Minister Qian Qichen who is the chief 
negotiator for Sino-Soviet talks. 


USSR'S ARKHIPOV LEAVES BEIJING FOR HOME 
OW260656 Beijing XINHUA in English 0645 GMT 26 Aug 86 


[Text] Beijing, August 26 (XINHUA) -- I.V. Arkhipov, first vice-chairman of the 
Council of Ministers of the Union of Soviet Socialist Republics, left here for home 
today. Arkhipov arrived here for medical treatment on July 22. During the period, Wan 
Li, Yao Yilin and Li Peng cailed on him. 


TRUD ON PRC-USSR RELATIONS, TODAY'S PRC 


UW221011 Beijing in Russian to the USSR 1800 GMT 20 Aug 86 


["China Through the Eyes of Foreigners" program] 


[Text] Stanislav Kuznetsov, Beijing correspondent of the Soviet newspaper TRUD in his 
reportage published in the paper writes: For a Soviet citizen China is not just a 
foreign country -- for us it is Chinese volunteers on the fronts of the Civil War; our 
pilots and tankers fighting side by side with the Chinese against the Japanese 
militarist in the thirties; and the foundation of the People's Republic of China after 
the defeat of fascist Germany and militarist Japan. 


TRUD writes: The People's Republic of China is a socialist country and our great 
neighbor. As it ws said at the 27th CPSU Congress, reserves for cooperation between the 
USSR and the PRC are enormous. They are great because such cooperation is in the 
interest of both countries, and because things that are most precious to our peoples -- 
socialism and peace -- are indivisible. 


Stanislav Kuznetsov continues: Dynamism and democracy -- these are the most important 
things that foreigners notice during a China visit today. As the Chinese themselves 
say, it is the result of strenuous and complicated work done in recent years to 
overcome the political, economic, and ideological problems caused by 10 years of chaos 
during the 1966-76 Cultural Revolution and to emancipate the mind; that is, reject a 
number of old domgas, subjectivist deviations, stereotypes, and precepts. 


Many things in stimulating the country's productive forces and increasing the role of 
material incentives and personal respons‘bility for final results of work, are now 
connected in the PRC with the reform of the economic mechanism, as well as the open 
door policy designed to attract foreign capital and technology. It is a long-term, 
complex, phenomenon with conflicting demands. 


Stanislav Kuzentsov, Beijing correspondent of the Soviet newspaper TRUD, writes: 
Whoever I have happened to talk to -- workers, engineers, trade union officials, and 
rnewspapermen -- I was convinced that in China quite a lot is known about our 
achievements and difficulties, and there is interest in the experience of socialist 
construction in the USSR. The Chinese also note with satisfaction the app-eciable 
improvement in relations between the PRC and the USSR. The volume of trade, including 
border trade, more than tripled in recent years. 


I. 26 Aug 86 PRC [INTERNATIONAL AFFATIRS Di 
NORTHEAST ASIA 


KIM IL-SONG MEETS BEIJING UNITS COMMANDER 


OW251224 Beijing XINHUA in English 1216 GMT 25 Aug 86 


[Text] Pyongyang, August 25 (XINHUA) -- President of the Democratic People's Republic 
of Korea Kim Il-song said today the friendly relationship between Korea and China sets 
a good example in the world. Kim, meeting in Pyongyang with Qin Jiwei, commander of 
the Beijing units of the Chinese People's Liberation Army, spoke highly of the Chinese 
Volunteers’ contribution in winning the Korean War in the early 1950s and the Chinese 
assistance in the post-war construction. Koreans wili never forget the helping hand 
offered by China, Kim said. Qin, who is in Korea on a vacation tour, said that during 
his stay he was pleased to see the Korean achievements of the past 30 years. Qin and 
his wife arrived in Korea on August 19 and will leave for home on September 3. 


KIM IL-SONG RECEIVES PRC YOUTH DELEGATION 


OW260834 Beijing XINHUA in English 0650 GMT 26 Aug 86 


[Text] Pyongyang, August 26 (XINHUA) -- President of the Democratic People's Republic 
of Korea, Kim I!l-song, today called on Korean and Chinese youths to carry forward the 
traditional friendship between the two countries. Meeting leading members of the 
visiting Chinese Youth League delegation, Kim said the exchange of visits betwe nm the 
two countries is helpful in passing on friendship from generation to generation. He 
spoke highly of the active role played by the Chinese youth in China's construction. 
Delegation leader Song Defu, the first secretary of the Chinese Communist Youth League 
Central Committee, said that the warmth, friendliness and intelligence of the Korean 
youth have deeply impressed the delegates. The 200-member delegation arrived in Korea 
on August 20 as part of an exchange with the Korean Youth League, which sent a 
500-member deiegation to China last year. 


MEETING WITH JAPAN ON ECONOMIC KNOWLEDGE OPENS 


OW252000 Beijing XINHUA in English 1544 GMT 25 Aug 86 


[Text] Urumqi, August 25 (XINHUA) -- The sixth annual meeting of the Sino-Japanese 
Society for Exchange of Economic Knowledge was opened today in this capital city of the 
Xinjiang Uygur Autonomous Region in northwest China. Over 40 Chinese and Japanese 
scholars and experts attended the week-long meeting which will discuss international 
situation, Sino-Japanese economic, cechnological and trade cooperation, economic 
planning and market regulation as well as the economic development of Xinjiang and 
issues on ethnic minorities. 


State Councillor Gu Mu said at today's opening ceremony t:hat the meeting should be 
concerned with not only relations between the two countries but also the whole of 
Western Pacific region and the rest of the world, the present as well as the 2l1st 
century. He also hoped that participants would contribute to the economic take-off of 


Xinjiang. 


Saburo Okita, president of the Japanese Institute for Domestic and International Policy 
Studies and former foreign minister, also spoke at today's meeting. The opening 
ceremony was chaired by Ma Hong, director of the State Council's Economic, 
Technological and Social Development Research Center. 
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AUSTRALIAN EDUCATION DELEGATION MEETS HAO JIANXIU 


0W251026 Beijing XINHUA in English 0935 GMT 25 Aug 86 


{Text} Beijing, August 25 (XINHUA) -- Hao Jianxiu, member of the Secretariat of the 
Chinese Communist Party Central Committee, met with an Australian educational 
delegation led by Minister for Education Uusan Ryan here today. 


Hao will soon visit Australia. She noted that the exchange of visit by leaders of the 
two countries in the past few years has resulted in the satisfactory economic 


cooperation between the two countries. 


The delegation’s currre:c - of China showed the further expansion of scope for 
bilateral cooperation, -'.2 acded. 


Later Hao gave a luncheon ior the delegation. 


The delegation arrived here early this morning at the invitation of the State Education 
Commission. 


This morning Vice-Minister He Dongchang of the State Education Commission held talks 
with the delegation on the continuous development of the exchanges between the two 
countries in educatioaal fieid. 


Meets Li Peng 
OW251134 Beijing XINHUA in English 1120 GMT 25 Aug 86 


[Text] Beijing, August 25 (XINHUA) -- Chinese Vice-Premier Li Peng met with an 
Australian educational delegation led by Minister for Education Susan Pyar here this 


afternoon. 


Li Peng, also minister in charge of the State Education Commission, said China and 
Australia have cooperated well in the educational field, adding that China has sent 
more than 1,000 students to Australia to learn or for advanced studies in the past five 


years. 


Ryan said it is her hope that through the delegation's visit the two sides will reach a 
new agreement beneficial to the educational circles of both countries. 


She said Australia will provide China with more opportunities for training in science 
and technology. At the same time, she added, more Australians will come to China to 
study language, economy and cxlture and acquaint themselves with China's present 


economic reform. 
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HE KANG SIGNS PLANT AGREEMENT WITH NETHERLANDS 


OW260004 Beijing XHINUA in English 2330 GMT 25 Aug 86 


[Text] The Hague, August 25 (XINHUA) -- China and the Netherlands today signed a 
“phytosanitary agreement"’ to promote cooperation in the fields of plant quarantine and 
plant protection between the two countries. The agreement, the tirst of its kind 
between the two countries, was signed here by Chinese Minister of Agriculture, Animal 
Husbandry and Fisheries He Kang, Dutch Foreign Minister Van den Broek and Dutch 
Minister of Agriculture and Fisheries G. J. M. Braks. 


The Chinese minister, leading an agricultural delegation, arrived here on August 18 for 
an eight-day official visit to the country at the invitation of the Dutch agricultural 
minister. 


The agreement, announced at a press conference today, said that both countries will 
take measures to prevent pests from being carried into either country by means of 
plants and imported plant products. Under the agreement, each side will promote the 
exchange of specialists in plant quarantine and plant protection and ftacilitate 
cooperation in research of agricultural pests and the methods of their control. 


He Kang and his Dutch counterpart also signed a memorandum here today, summing up the 
results of the visit paid by the Chinese delegation. The memorandum said that turther 
development of agricultural relations between the two countries was discussed during 
the Chinese minister's stay. 


He Kang also expressed the hope that the Dutch Government will give positive 
consideration to the import of Chinese agricultural products. 


The Chinese minister announced the lifting of a ban on Chinese imports of poultry trom 
the Netherlands as of October 1 this year. The ban was imposed by China as a result of 
an outbreak of African swine fever in the Netherlands, the memorandum said. 


Dutch Foreign Minister Van den Broek said after the signing of the agreement that the 
document marked another step in the further development of friendly relations between 
the two countries. The Chinese minister is due to leave for home tomorrow. 


Lubbers Meets He Kang 
OW260204 Beijing XINHUA in English 0048 CMT 26 Aug 86 


(Text] The Hague, August 25 (XINHUA) -- Agricultural coopertion between the Netherlards 
and China has a broad prospect, Dutch Prime Minister Ruud Lubbers said here todav. 
Receiving visiting Chinese Minister of Agriculture, Amimal Husbandary and Fishery He 
Kang, Lubbers expressed tne wisn for fturther cooperation with China im tne agricultura. 
tield and said such a couperation has a Droad prosvect. 


Lubbers briefed the Chinese minister on the country’s experience in agricuitura! 
development and said the Netheriands aiso admired China for its successtul solution of 
the food problem in the mest populous country in the world. 
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He Kang, who is heading a Chinese Government agricultural delegation for an eight-day 
visit here, briefly introduced the current agricultural reforms in China and said China 
could learn useful experiences from the Netherlands in intensive cultivation, land 
reclamation and water conservancy as well as in agro-industry. He hoped that the two 
countries would further their cooperation in the fields of agriculture and agro- 
industry on the basis of equality and mutual benetit. 


During his visit which began on August 18, the Chinese minister also met Dutch Foreign 
Minister Van den Broek and Minister of Agriculture and Fisheries G. J. M. Braks 
respectively and signed a phytosanitary agreement and a memorandum earlier today. 
Chinese ambassador to the Netherlands Wang Guixin was present on the occasion. The 
Chinese Government agricultural delegation is scheduled to leave here for home tomorrow. 


0W260038 Beijing XINHUA in English 0020 GMT 26 Aug 86 


[Text | Daliam, August 26 (XINHLA) -- An up-to-date 69,000-ton tanker, built for a 
Norwegian company to ship chemicals and oii products, was launched Monday at a shipyard 
in this city of Liaonging Province. 


Deng Yingchao, widow of the late Premier Zhou Enlai and chairwoman ot the Chinese 
People's Political Consultative Conference, cut the ribbon tor the 228 6-meter-long 
ship, "Osco Bellona". 


Ordered by K/S Osco Product Tanker Company ot Norway, the twin-hull tanker is equipped 
with many automatic devices, including variable-pitch propellers and an automatic 
engine room. It can sail at 14.5 knots. Each hold has independent loading and 
unloading systems, and the tanker is able to finish loading or unloading within 15 
hours. 


Another oil tanker, a 113,000-ton shuttle, also ordered by Norway, is planned tor 
launching September 5. 


With a history of 88 years, the Dalian shipyard has built 2,100 vessels over the past 
30 years and more, including guided missile submarines and destroyers and drilling 
platforms. Since 1980, it has signed contracts for exporting ships with a total weight 
of more than 600,000 tons, ot which 230,000 tons have been completed. 


Present at today's ceremony were State Councillor Zhang Jingtu, A.A. Arnesen, Norwegian 
ambassador to China, and other ortficiais. 


XIZANG LEADERS MEET BELCILM'S PRINCE PHILIP 


20) 


HK220724 Lhasa Xizang Regional Service in Mandarin 1130 GMT 19 Aug 86 


(Text; On the afternoon ot 18 August, rezionai people's government Vice (Chairmen Mao 
Rubai and Tudao Doje met Prince Phiiip ot Belgium and warmiv welcomed him and his party 
to Kizang. Vice Chairman “Mao Rubao briefed Prince Philip on KXizang's social and 


economic situation. He said: Mizang enjoys exceptional advantages tor developing 
tourism. Therefore, we regard tourism as the center of KXizang’s economic development 
and have developed the industries related to it. At the same time, we will cevelop our 
contacts with foreign countries. 


Cc) 
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Prince Philip said he hoped that Xizang's cultural and religious facilities would 
maintain the characteristics of their nationality. Vice Chairman Mao Rubai said: This 
Suggestion is very good. We have paid attention to this. We have decided that Lhasa 
City's future building should have the style of its nationality and should not only 
Maintain that style but also inherit and develop it. 


Vice Chairman Mao Rubai gave gifts to Prince Philip and his party and gave a banquet 
for the distinguished guests. Attending the reception were Lhasa City Mayor UDainba 
Cyaincain, Regional Foreign Aftairs Office Director (Wangdui Zhaba), and Deputy 
Director (Yu Wuzhen). 


Prince Philip and his party arrived in Lhasa on 17 August. Regional people's 
government Vice Chairman Tudao Doje and representatives of the regional Foreign Attairs 
Oftice were at the airport to welcome them. Atter arriving in Lhasa, Prince Philip 
went sight-seeing in Lhasa and (Bakuo) Street, visited the Potala Palace and Qoikane 
Temple, and was invited into a Tibetan peasant family as a guest. He said that he felt 
very tortunate to be able to see all this. 


XI ZHONGXUN MEETS, FETES ITALIAN CP OFFICIAL 


OW251219 Beijing KINHUA in English 1145 CMI 25 Aug 86 


(Text! Beijing, August 25 (XINHUA) -- Xi Zhongxun, member of the Political Bureau ot 
the Chinese Communist Party Central Committee, met G.A. Chiarante, member of the 
leading body and the Secretariat of the I[talian Communist Party, and his wite here 
tonight. 


On behalf of party General Secretary Hu Yaobang, Xi expressed a warm welcome to the 
couple, adding that since the resumption of party relations in 1Y¥SO, there have been 
more exchanges of visits between the two parties. 


"During our visit to Chine, we have found the close relations between the two parties 
reflected not only in the close friendship between the comrades of the two parties but 
also in the identical or similar views we shared on some major international issues, 
the fight against the arms race and for world peace in particular,” Chiarante said. 


After the meeting, Xi hosted a dinner in honor of the couple, who arrived in China 
August 6 and will leave here for home tomight. They have already toured Xian, 


Hangzhou, Shanghai, Qingdao and Beijing. 


XI 2HONCKUN MEETS FRENCH CP DELECATION 23 AUC 


OW231740 Beijing XINHUA in English 1412 GMT 23 Aug 86 


Text] Beijing, August 23 (KIVHLUA) -- Xi Zhongexun, member ot the Political Bureau 
the Chinese Communist Party Centrai Committee, met and teted here today Faul Laurent, 
member of the Politicai Bureau and Secretariat of the Central Committee of tne French 
‘ommunist Party, and his entourage. Xi and Laurent expressec the wisn to fturth 
relations between the two parties. Laurent, who is here on a4 vacation visit, and his 
party have been to Kian, Hanzzhou, Shanghai, amd Qingdao during their stay in China. 
They will leave here for home tomorrow. 


[. 26 Aug 86 PRC INTERNATIONAL AF FATIRS H | 
EASTERN ELROPE 


CDR'S HONECKER TO VISIT PRC IN OCTOBER, MEFT HU 
HK240202 Hong Kong AFP in English 0200 GMT 24 Aug 86 


(Text] Beijing, Aug 24 (AFP) -- East German President Erich Honecker is to arrive here 
the third week of October on a visit expected to include a meeting with Chinese 
Communist Party Chiet Hu Yaobang, East European sources said Sunday. 


Mr. Homecker was likely to arrive October 22 or 23 for a visit of at least three days 
tollowing a trip to North Korea, the sources said. 


Except for Romania, which has long maintained a special relationship with China, no 
Soviet ally in Eastern Europe has sent its leader on a visit (to China since the 
Sino-Soviet ritt of a quarter century ago. Analysts said Mr. Honecker's expected 
meeting with Mr. Hu would constitute de-facto resumption of links between the communist 
parties of the two countries. 


China has said it is ready to resume party-to-party links with Fast European countries 
but mot the Soviet Union. Party-to-party ties are onsidered a symbol of good 
relations between communist states. 


Fast European sources said Mr. Hu and Mr. Honecker had met on several occasions in the 
1950's, when both were active in the communist vouth movements in their respective 
countries. 


Western diplomats said plans for the visit could not have gone ahead without a green 
light from the Soviet Union and that the meeting between the two Communist Party 
leaders would open the way tor China's further development of ties with Moscow's East 
Furopean allies and later with the Soviet Union itself. 


The visit follows a major speech by Soviet leader Mikhail Gorbachev in late July 
otfering to reduce the Soviet military strength in Atghanistan and along. the 
Sino-Soviet border in a bid to improve relations with Beijing. 


LI PENG MEETS GDR COAL MINISTER 21 AUG 


OW2L1046 Beijing XINHUA in English 1032 GMT 21 Aug 86 


Text | Beijing, August 21 (XINHUA) -- Vice-Premier Li Peng met here todav Wolfgang 
Mitzinger, minister of coal and energy of the German Democratic Republic (UDR), and 
H.J. Lemnitzer, hairman of the GDR Chamber of Foreign Trade. The vice-premier 


expressed his nope to increase cooperation between the two countries in various fieids. 


Sarlier, Mimister Mitzinger aiscussed with officials from China's Ministrv of Coal 
Industry Cooperation in oodencast coal mining and coal processing. The two sides signed 
an agreement on the Democratic German's transter of montan wax-extractine technology tc 


{ nina. 


Lemnitzer arrived here August i5 at tne invitation of Jia Shi, president of the China 
Council tor the Promotion ot [International Trade. He conterred with Jia on cooperation 
between the two organizations. According to a summary of their talks, China wiil 
participate in the Leipzig spring and autumn international fairs of 198/, while 
Democratic Germany wiil hold an export conumodity fair in Beijing in 1988. 
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HUNGARY'S COUNCIL VICE CHAIRMAN CONTINUES VISIT 
Feted byYao Yilin 
OW221616 Beijing XINHLA in English 1459 CMT 22 Aug 86 
[Text] Beijing, August 22 (XINHUA) -- Chinese Vice-Premier Yao Yilin said here today 


that great progress has been achieved in the economic, scientific, technical and 
cultural cooperation, as well as trade, between China and Hungary in the past tw 

years. Yao made this remark at a hanquet he hosted here this evening to welcom Lajos 
Faluvegi, vice-chairman of the Council of Ministers and chairman of the National 
Planning Otfice of Hungary. 


Yao said that the Chinese and Hungarian peoples have maintained close historical and 
cultural ties and had similar experiences in revolutionary struggles. They also shar: 
the same goal in socialist construction. The visit of Vice-Chairman Faluvegi, he ssid, 
shows that the two countries have furthered their friendship cooperation. 


Faluvegi said that to strengthen the cooperation and exchanges between Hungary arm 
China will help the two countries realize their common goal and promote the mutual! 
understanding between the two peoples. 


He said that trading firms, enterprises and research institutions of the two count: 
should further the exchanges, while provincial institutions of the two countries shou 
also strengthen their contacts. On the basis of the sound traditionai cooperat:! 
between the two countries, he said, strengthened cooperation will yield mark 
results. Chinese State Councillors Chen Muhua and Song Ping were also present at thy 
banquet. 


Met by Song Jian 
OW231344 Beijing XINHUA in English 1146 GMI 23 Aug 86 


(Text | Beijing, August 23 (XINHUA) -- Chinese State Councillor Song Jian today 
expressed the hope that Sino-Hungarian scientific and technological cooperation 
greatly expanded in the next few years. song, also minister in charge of the Stat 
Science and Technology Commission, said scientists of the two countries should hav 
more contacts when he called on Lajos Faluvegi, vice-chairman of the Council t 
Ministers and chairman of the National Planning Office ot Hungary at Diaoyutai 5t4t 
Guesthouse here. 


Song told his guest that both sides will discuss specific cooperation items when 4 


Hungarian scientists’ delegation arrives September 1 for a visit. 


Faluvegi said Hungary wishes to cooperate with China in the fields both sides consider 
proper. Hungary is willing to train technicians tor China, he said. 


Talks With Song Ping 
Beijing Domestic Service in Mandarin L100 GMT 23 Aug 86 
L 1 Song Ping, state councillor and minister in charge of the State Planning 


Commission, continued talks with Faluvegi this atternoon. He feted the Hungarian guest 
in the evening. 
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Meets Zhao Ziyang 
OW29L214% Beijing XINHLA in English 1204 GMT 25 Aug 86 


‘Text] Beijing, August 25 (XINHLA) -- Chinese Premier Zhao Ziyang said here today that 
China attaches great importance to developing relations with Hungary. He was speaking 
at a@ meeting with Lajos Faluvegi, vice-chairman otf the Council of Ministers end 
*-hairman of the Nationa! Planning Office of Hungary. 


Zhao expressed satistaction at the recent development of Sino-Hungarian trade and 
economic relations. He held that with the trade agreements signed between the two 
countries, the bilateral economic relations and cooperation have entered a new stage. 


He predicted that through the commou etforts of the two countries, great progress would 
be made in the development of the bilateral economic and trade relations. Zhao said 
the two countries should adopt every form to expand their cooperation, and cooperation 
could be conducted in other tields as well as trade between the two governments. 


Lajos also expressed his satistaction with the present economic relations between 
Hunzary and China. He said that his country is willing to do more for the development 
of bilateral economic cooperation. He mentioned that his talks with Song Ping, Chinese 
state councillor and minister in charge ot the State Planning Commission, and with 
heads ot China's economic departments were very good and the two sides had exchanged 
Views on the reforms in the two countries. 


Zhao said, “We attach great importance to the experience of Hungary's economic retorm 
an? it will be of great help to China. Hungary and Yugoslavia are the vanguards and 
pioneers of reform in the socialist countries. 


"Your success in the reform is very important and even your difficulties are valuable 


lessons tor the socialist countries," the Chinese premier noted. 


Lajos and his pary left here this evening to tour Cuangzhou, Shenzhen and Guilin. This 
morning, Chinese Stale Councillor and Governor of the People’s Bank of China Chen Muhua 
‘alled on Lajos at the Diaoyutai State Cuesthouse and they discussed bilateral economic 


‘uOperation. 
ROMANIAN PARLIAMENTARIANS FETED AT 235 ALC BANQUET 


OW251956 Beijing XINHUA in English 1537 CMT 25 Aug 86 


[Text | Beijing, August 25 (XINHUA) -- eng Piao, Vice-chairman ot the National 
People’s Congress Standing Committee, hosted a dBanguet here tonight in honor of a 


delegation from the Romanian Grand National Assembiy led bv its chairman, Nicola 
-10san. The banquet was ziven in the name of Penge Znen, chairman of tire NEC SLianding 


in lils toast, Geng said there has Deen a tradition of friendly, cooperative reiations 
hetween the two parties, countries and Deoples of China and Romania. This relationsiip 


has witnessed an ali-round and steady development. 


~ 
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Exchanges of visits between top leaders of the two countries in recent years, he said, 
have strongly promoted the relations in political, cconomic, science and technology, 
and cultural fields. 


"The understanding reached between Premier Zhao Ziyang, and President Nicolae Ceausescu 
and Prime Minister Constantin Dascalescu in July this year when Zhao visited Romania 
has opened new and broad prospects for the all-around and friendly cooperative 
relations between the two countries," he noted. 


He called the visit of the assembly delegation "a grand event in the history of the two 
countries, and of the NPC and the Assembly." "The visit will surely bring closer the 
traditional friendship between our two parties, countries and peoples," he added. 


Chairman Giosan held that "the visit is a continuation of the fruitful dialogues 
between delegations of the two senior power bodies over the past ten years." I[t is 
also an action to support and implement the principles ot understanding formulated by 
leaders of the two countries, he pointed out. 


He stressed that on many international issues China and Romania share identical or 
Similar views, and this can heip develop the bilateral relationship and benefit 
international cooperation, including that of inter-parliamentary cooperation. 


He said that through dialogue and constructive cooperation China and Romania can and 
must make efforts to guarantee an environment of peace, understanding, mitigation and 
cooperation among all countries. In this respect, he added, the delegation wants to 
further promote relations with the NPC and its deputies. 


Member of the NPC Standing Committee Zhang Zhen, and Romanian Ambassador to China 
Angelo Miculescu also attended the banquet. The Romanian guests arrived here this 
evening. 


ROMANIAN NATIONAL DAY CELEBRATED IN BEIJING 
Envoy Gives Reception 
W220738 Beijing XINHUA in English 0638 CMT 22 Aug 86 


Text] Beijing, August 22 (XINHUA) -- Romanian Ambassador to China Angelo Miculescu 
gave a reception here this morning at the embassy to mark the 42th anniversary or the 
victory of Romania's social and national liberation, its anmti-fascist and 
anti-imperialist revolution. Among the participants were Zhou Nan, vice-minister of 
foreign affairs, and Li Shuzheng, deputy head of the International Liaison Department 
under the Chinese Communist Party Central Committee. Prior to the reception, 
Ambassador Miculescu gave a briet account of the progress Romania has made in its 
socialist construction over the past 42 years and its foreign policy. 


Film Premiere Hosted 
OW231422 Beijing XINHU4 in Foglish 0945 GMT 23 Aug 86 
[Text] Beijing, August 23 (XINHUA) -- A ceremony tor the Romanian film premiere was 


held here this afternoon to mark the 42th anniversary ot the victory of Romania's 
social and national liberation, its anti-tascist and anti-imperialist revolution. 


I. 26 Aug S86 HS PRC INTERNATIONAL AFFAIRS 
FASTERN ELROPE 


Bao Tonagzhi, deputy directory of the Film Bureau of the Ministry of Radio, Film and 
Television, spoke at the ceremony on behalf of the ministry. 


He said the showing of the film “The Transmission Continues,” which describes how the 
Romanian people fought against the Cerman tascism and defended their national broadcast 
Station in 1944, will not only help Sino-Romanian film workers exchange their 
experience, but enable the Chinese people to know more about the hervic deeds of the 
Romanian people, thus promoting the triendship between two nations. 


Romanian Ambassador to China Angelo Miculescu and othérs were present at the ceremony. 
Amity Group Celebrates 

OW221830 Beijing XINHUA in English 1504 CMT 24 Aug 86 

\Text] Beijing, August 22 (XINHUA) -- The 42nd anniversary of the victory of Romania's 

social and national liberation, its anti-fascist and anti-imperialist revolution was 

marked at a reception here today. The reception was hosted by the Chinese People's 

sociation tor Friendship with Foreign Countries (CPAFFC) and the China-Romania 


Friendship Association. 


among those present at the reception were Ji Pengtei, Chinese state councillor, Zhan 
Wenjin, president of CPAFFC, and Angelo Miculescu, Romania ambassador to China. 


Speaking at the reception, both Li Qiang, president of the China-Romania Friendship 
Association, and Miculescu emphasized the triendship between the Chinese and Romanian 


peoples and cooperation between the two countries. 


JIANGSU DELEGATION RETLRNS FROM BULGARIAN VISIT 


OW250821 Nanjing Jiangsu Provincial Service in Mandarin 2200 CMT 24 Aug 8&6 
5 


[Text] The Jiangsu provincial delegation headed by provincial Governor Gu Kiulian has 
successfully conciuded its visit to Bulgaria. The delegation returned to Nanjing by 
plane via Beijing on the evening of 24 August. 


During its stay in Bulgaria, the delegation visited Sofia, Plovdiv, Varna, and nine 
other cities and districts. [It visited nearly 30 factories, research institutes, and 
agriculture-industry-commerce joint enterprises, and studied Bulgaria's  # onomi: 
reforms. 


The visit has deepened mutual understanding and laid a solid foundation tor economic, 
trade, and technical cooperation, as well as cooperation in the exchange of resources 
and training of personanel. 


sovernor Gu Xiulian and her perty were greeted at the airport bv Viee covernor then 
Huanyou and officials of reiovanct departments. 


= 
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CPC CC DEPARTMENT HEAD FETES MOZAMBICAN OFFICIAL 
OW251830 Beijing XINHUA in English 1411 GMT 25 Aug 86 


[Text] Beijing, August 25 (XINHLA) -- Zhu Liang, head of the [International Liaison 
Department of the Chinese Communist Party (CPC) Central Committee, met and feted Jose 
Moyane, member of the Central Committee ot the Mozambican Liberation Front, here this 
evening. Jose Moyane is also governor of Maputo Province and secretary of the 
provincial party committee. 


AMBASSADOR MEETS WITH ‘ARAFAT IN BUCHAREST 

OW230052 Beijing XINHUA in English 0017 GMT 23 Aug &b 

{Text} Bucharest, August 22 (XINHA) -- Chinese ambassador to Romania Yu Hongliang met 
with Yasir ‘Arafat, chairman ot the Palestine Liberation Organization (PLO), here 


Friday. 


‘Arafat briefed Yu on the latest development in the Middle East and the struggle of the 
Palestinian People tor their rights. 


Yu reaffirmed the position that the Chinese Covernment and people firmly support the 
just struggle of the PLO and the Palestinian People. 


‘Arafat, who arrived in Bucharest Thursdav, is here on his second visit to Romania ths 
year. Romanian President Nicolae Ceausesen received him Thursday. 


KENYAN NEWSPAPER HAILS PRC-BUILT RAILWAY 


UW231755 Beijing XINHUA in English 1443 GMT 23 Aug 86 


[Text] Nairobi, August 23 (XINHUA) -- Kenyan paper "THE STANDARD" today called the 
Chinese-built Tanzania-Zambia railway, the Tazara, a "“liteline” for central and 
southern African countries subjected to South Africa's stranglehold on their goods 
passing through the conflict-torn country. 


In an editorial entitled, “Long Live Tazara", the paper said, "With the events 


unfolding in southern Africa, where tho Pretoria regime has sown -- and has indeed 
began doing so -- to punish its landlocked neighbors for the imposition of global 
sanctions, the importance of the Chinese-built Tazara cannot be over-emphasised.” 


The editorial said during the LOth anniversarv celebrations ot the commencement ot the 
raiiway last week, emphasis was placed on the need to improve the efficiency of the 


line, which at the moment handles less ther two-thirds of its goods haulage capacity. 


To improve etficiency, China promised to provide any equipment or  oersonnel 
requirement. At the same time, Tanzania is working to eliminate the congestion at Var 
Es Salaam port, which has caused "long delays and is giving the line a bad name," the 


editorial added. 


i) 
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PRC, TANZANIA TO ‘REHABILITATE’ JOINT PROJECTS 
OW220152 Beijing XINHUA in English 0135 GMT 22 Aug 86 


[Text] Dar Es Salaam, August 21 (XINHUA) -- China and Tanzania have decided to 
rehabilitate more than 60 projects undertaken in Tanzania over the past 20 years with 
China's assistance. 


The China-Tanzania Joint Commission for Economic, Technical and Trade Cooperation at 
its two-day meeting that ended today decided rehabilitation of the projects wil! be 
carried out in stages and the Chinese side shall dispatch study teams to make prior 
surveys when necessary. 


At the meeting, Chinese Vice Minister of Foreign Economic Relations and Trade Lu 
Xuejian and Tanzanian Minister of state and International Cooperation K.A. Malima 
reviewed the present state of the economic, technical and trade cooperation between the 
two countries. 


The two sides noted that some of the China-aided projects which have been operating tor 
many years now require maintenance, repairs or replacement. They said they are 


Satisfied with the developoment and achievements made so far. 


DELEGATION FROM CAMEROON CONTINUES VISIT 


Meets Xi Zhongxun 
OW241220 Beijing XINHUA in English 1206 GMT 24 Aug 86 


{Text] Beijing, August 24 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Chinese Communist Party Central Committee, met a delegation from the Cameroonian 
Economic and Social Council here tonight. 


Since the delegation, led by Ayang Luc, chairman of the Council, arrived in China two 
weeks ago, it has visited industrial and agricultural production units as well as 
cultural, education and public health establishments in Ningxia, Shaanxi, Guangdong and 
Guangxi. 


Luc told Xi that they had witnessed the Chinese people were well-fed and well-dressed, 
looking very happy. "This is one ot the credits of the Chinese Communist Party,” he 
added. 


Xi attributed this to the result of the consecutive bumper harvests China had scored 
since rural reform began in 1978. Several years’ practices have proved that China haus 
embarked on a correct road, Xi said. So long as China persists it the reform and 
continues to open to the outside world, the country will surely succeed in building 
socialism with Chinese characteristics.” 


Zhao Puchu, vice-chairman of the host National Committee of the Chinese People s 
Political Consultative Conference, was present. 


I. 26 Aug 86 I 3 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


Visits Deng Yingchao 
OW241238 Beijing XINHUA in English 1230 CMT 24 4ug 86 


iText}] Dalian, August 24 (XINHUA) -- Deng Yingchao, chairman of the National Committee 
of the Chinese People’s Political Consuitative Conference (CPPCC), met a delegation 
trom the Cameroonian Economic and Social Council headed by council Chairman Asyang Luc 
here today. 


Deng warmly welcomed the distinguished Cameroonian guests. She asked Chairman Luc to 
convey her best regards to the Cameroonian people and President Biya. She also 
welcomed President Biya to visit China at a time convenient to him. Deng said both 
China and Cameroon are developing Third world countries with much in common. Bilateral! 
relations has developed soundly since the establishment of diplomatic ties in 1971. 


Ayang Luc told Deng that the delegation has learned a iot during the visit. Deng said 
China still has shortcomings and deficiencies and its experience can only serve as 
references. She hoped that more ftriends trom Cameroon and other countries will come to 
visit China and raise more suggestions for improving its work. The ten-member 
delegation arrived in Dalian by special plane earlier today. 


Meets Cuangxi Leaders 
HK211600 Nanning Guangxi Regional Service in Mandarin LOOO GMT 19 Aug 86 


(Text] This morning, leading comrades, including regional CPC Committee Secretary Chen 
liuiguang, regional people's government Chairman Wei Chunshu, and regional CPPU( 
Committee Chairman Qin Yingji, went to (Xiyuan) Hotel to meet all members of the 
delegation of the Economic and Social Council of Cameroon who were visiting Nanning. 
The guests and hosts held cordial talks and had breaktast together. 


In the morning, the distinguished guests ot Cameroon visited Nanning People’s Park and, 
full of zest, went up to the Nanning ancient fort to see the full view of Nanning 
City. At 11LOO, the delegation of the Economic and Social Council of Cameroon left 
Nanning by special plane to visit Guilin. 


GUINEA AGRICULTURAL DELEGATION VISITS BEIJING 
OW212216 Beijing XINHLA in English GMT 21 Aug 86 
[Text] Beijing, August 2i (XINHUA) -- An agricultural delegation from the Cuinean 


Government led by Minister of Kural Develooment Alhousseny Fotana was honored at a 
banquet here this evening. 


The banquet was given ov china’s Viee-Miniscter ot Agricuiture, Anima. Hushandry and 
c eries Kiang Chongyang on wuehalf of Minister fe Kang. The delegation is here to 
wiv China's agricultural develooment, the aoplication of smal! agricuitural machines, 
tie combination of China's traditional agricultural methods with advanced technology 
and the processing of truit. The Cuinean delegation arrived here this morning. 
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WU XUEQIAN RECEIVES CANADIAN PARLIAMENTARIANS 
UW221822 Beijing XINHUA in English 1532 GMT 22 Aug 86 


[Text] Beijing, August 22 (XINHUA) -- Chinese Foreign Minister Wu Xueqian met and 
feted here this evening Andre Quell2zt, member of the Canadian Parliament and former 
minister of labor, his wife and their party. 


CANADAIR DELIVERS EXECUTIVE AIRCRAFT TO PRC 
OW231424 Beijing XINHUA in English 0625 GMT 23 Aug 86 


[Excerpt ] Montreal, August 22 (XINHUA) -- Canadair, the number one. aircraft 
manufacturer in Canada, handed over a nine-passenger “Challenger” executive aircraft to 
China at a ceremony held here today. The aircraft is designed to be used to transport 
senior government personnel on domestic flights. 


The Challenger sale to China involves three jets, with the other two to be delivered in 
September and Octwuber. The contract between the two countries also includes pilot 
training and parts and equipment supply. 


Canadian Minister of State for Privatization Barbara McDougall, Chinese Ambassador to 
Canada Yu Zhan and Canadian Ambassador to China Richard Gorham attended the delivery 
ceremony. 


China is the fourth government after Federal Germany, Malaysia and Canada to choose the 
Challenger for an administrative transport role. 


Canadair Limited is Canada's foremost aircraft manutacturer. Since its incorporation 
in 1944, the company has produced over 3,900 aircratt. Canadair has built 132 
Challengers since 1979. [passage omitted] 


NICARAGUA'S ORTEGA TO VISIT AFRICA, PRC 
OW200314 Beijing XINHUA in English 0109 GMT 20 Aug 86 


[Text } Managua, August 19 (XINHUA) -- Nicaraguan President Daniel Ortega is to 
undertake a three-continent tour to build support for his Sandinista Government. He 
told a press conference Monday on his return trom Dominica, where he attended President 
Joaquin Balaguer's inauguration, he will visit Burkina Faso, Chana, the Congo, 
Zimbabwe, India, China, the Democratic People's Republic of Korea and the German 
Democratic Republic. He did not provide anv turther details. He said his trip is part 
of Nicaragua's effort to develop relations with ail nations in the world. 


FIRST NICARACUAN AMBASSADOR PRESENTS CREDENTIALS 
+2) 


OW250624 Beijing XINHUA in English 0610 GMT 25 Aug 86 


(Text | Beijing, August 25 (XINHUA) -- First Nicaraguan Ambassador to China Alfredo 
Alaniz presented his credentials to Chinese Vice-President Ulanhu here today. The 
ambassador arrived here August 19. 
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PARTIALITY OF DAYA BAY OFFICIALS QUESTIONED 


HK250232 Hong Kong SOUTH CHINA MORNING POST in English 25 Aug 86 p 1 


[By Albert Chan] 


[Text] The top Chinese official in charge of nuclear safety may not be °’n impartial 
watchdog because of his other job as technical adviser to the ministry responsible for 
the Daya Bay plant. 


Hong Kong anti-nuclear lobbyist Mr Anthony Ha said yesterday that tne official, Mr 
Jiang Shenjie, head of the recently formed National Nuclear Safety Administration 
[NNSA], could have a conflict of interest because of his other role as adviser to the 
Nuclear Industry Ministry. 


Mr Ha, who has just returned from Beijing with members of the local anti-nuclear lobby, 
said there was a similar concern about the possible involvement of Vice-Premier Mr Li 
Peng, who was responsible for energy policy and may be in charge of both the NNSA and 
the Nuclear Industry Ministry. 


"We believe no one in the NNSA should hold any position in the Nuclear Industry 
Ministry. The NNSA should must guarantee impartiality," said Mr Ha. 


"The NNSA should be directly responsible to the Premier, Mr Zhao Ziyang. If both 
organizations fall under the control of the same vice-premier, there will be inevitable 
concern about the independence of safety monitoring." 


Although the Guangdong Nuclear Power Joint Venture Company, a commercial enterprise 
involving Hong Kong's China Light and Power Company, will build the Daya Bay plant, the 
project is under the direct control of the Chinese Nuclear Industry Minister, Mr Jiang 
Xinxiong, who answers to Mr Li. 


NNSA's responsibility is to inspect and monitor the whole project -- for design, 
construction and commission through to its operation. 


The joint venture company, with the help of the French, must satisfy NNSA that the 
plant will be built on safe ground by qualified personnel before a licence to start 


work is issued. 


After completion, the company again must satis*y the NNSA on safety aspects of the 
station before a licence to operate will be granted. 


According to Mr Ha, when the Hong Kong group raised the question of conflict of 
interest in Beijing, the Chinese officials were only able give bland assurances. 


"They told us the officials involved will strictly abide by the law and there will be 
no problem about impartiality," said Mr Ha. 
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Other members of the group expressed the same concern and pointed out that in the past 
China has been notorious for its ru.e by individual will instead of by law. 


The anti-nuclear group was also unhappy with the procedure under which the plant is now 
being constructed. 


Mr Ha said a preliminary safety assessment report on the Daya Bay project has not yet 
been completed and it is “unscientific’" at the moment to claim that the plant wil] be 


safe. 


According to the working schedule, the safety report will be compiled by the joint 
venture company building the plant and the French, but will not be completed before the 
signing of the equipment contracts. 


But Chinese officials argued that the NNSA will have full discretion on licensing. 


"We were told that if the Daya Bay is not up to the requirements of the NNSA, the NNSA 
will not give it a license regardless of the ensuring financial loss that may be 
suffered by the joint venture company or the Nuclear Industry Ministry," said Mr Ha. 


Finally, the group said NNSA is just beginning to draft a long list of safety 
requirements which is expected to take several years to complete. 


DAYA "AY CONTRACTS TO BE SIGNED IN SEP 
HK250228 Hong Kong SOUTH CHINA MORNING POST in English 25 Aug 86 p 1 


[Text] Major contracts for the supply of equipment to the Daya Bay nuclear power plant 
will be signed with French and British contractors in the middle of next month. 


The Guangdong Nuclear Fower Joint Venture Company's general manager, Mr Zan Yunlong, 
yesterday confirmed that although there was no fixed date for the signing, it was 
likely to be between September 11 and 20. 


According to this schedule, the contracts will then be handed over to the State Counci! 
for final endorsement, expected to be complete by September 25. The joint venture 
company will then inform the French and British contractors about this endorsement and 
will work out various details about starting work. 


These negotiations will take another 10 to 12 days leading to the October 7 deadline, 
which must be met because the joint venture company on April 17 signed letters of 
intent with the French and British suppliers. 


The letters stipulate that if they do not take full effect within six months minis 10 
days, that is October 7, fresh negotiations will be needed. 
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Mr Zan's disclosure of the timetable contradicted a statement by Miss Maria Tam on 
Saturday when she claimed that "to the best of her knowledge", the contracts would not 


be signed in the middle of next month. 


VETERAN RED ARMY SOLDIERS MEET IN BEIJING 25 AUG 


0W251850 Beijing XINHUA in English 1435 GMT 25 Aug 86 


[Text] Beijing, August 25 (XINHUA) -- Sixteen veteran soldiers of the Second Front 
Army of the Chinese workers and peasants' Red Army held a get-together here today to 
mark the 50th anniversary of the Army's 12,500-kilometer march, which ended in October 
1936. The Second Front Army started the strategic long march in November 1985 to move 
northward against the Japanese invaders. The soldiers sustained untold hardships and 
frustrated the repeated encirclements, pursuits, obstructions and interceptions by 
Kuomintang (KMT) troops. 


All participants attending today's meeting were over 70 years old and many of them have 
now retired and become members of the Central Advisory Commission of the Communist 
Party of China. They extended greetings to each other and had a lively discussion on 
writing their memoirs. 


"Although I'm no good writer," one of them said, "I feel duty-bound to write down what 
I know about the history." They also expressed their deep feelings toward those 
revolutionary martyrs who gave their lives during the Long March. 


PLA UPGRADES INSTITUTIONS OF HIGHER LEARNING 
OW251208 Beijing XINHUA in English 1148 GMT 25 Aug 86 


[Text] Beijing, August 25 (XINHUA) -- The People's Liberation Army has gradually 
upgraded its institutions of higher learning by regularizing its branches and enrolling 
more students with degrees, a top army commander told XINHUA here today. The military 
academies began to enrol master candidates in 1978 when they took in 110 students but 
the number increased to 1,200 in 1986, the commander said. 


More than 1,200 military graduates have since then got their master's degrees and in 
1986, the PH.D. candidates has also increased by 11 times compared with 1981, he 
said. Now 13 military institutions with 67 branches are granted the right to give 
doctorates. But only a few years ago, only seven institutions with 30 branches were 
able to do so, he said. He also said that the number of the institutions which are 
entitled to give master's degrees have increased from 14 to 32, and the branches, from 


135 to 247. 


"Together with such regular subjects as philosophy, economics, literature and law, 
military science has recently been ranked among the state's official subjects for the 
first time in China's history of education," he said. Now the Army's first group of 
postgraduates majoring in military science are studying at the University of National 
Defense, according to the commander. The Air Force's and Navy's colleges also plan to 
take in postgraduates, he said. 


I. 26 Aug 86 K 4 CHINA 
PRC NATIONAL AFFAIRS 


INSTITUTIONS TIGHTEN JOINT VENTURE LOANS 


HK220611 Hong Kong SOUTH CHINA MORNING POST in English 22 Aug 86 Business Post p 2 


[By Paul Sham] 


[Text] China's financial institutions are tightening up further its policy on loan 
guarantees for joint venture enterprises, according to banking sources. 


In addition to mortgage terms, authorised guarantors have recently been more inclined 
to seek counter guarantees from joint venture partners before giving guarantees to 
their foreign loans. 


Though the practice has been recognised for some years, a banker said it had become 
almost a must in recent months in order to obtain a guarantee. 


As collateral is hard to realise in China, foreign banks providing loans to joint 
ventures generally require guarantees from local financial institutions. 


Sources said governmervt authorities supervising the Chinese partners are generally 
asked by prospective guarantors to offer counter guarantees. 


For example, if the Chinese partner were a province-run enterprise, provincial 
governments or the provincial economic planning committee would be asked to guarantee 
the repayment of any loss suffered by guarantors for complying with the guarantee 
obligation. 


Such authorities are usually confined to those with permission to use foreign exchange. 


If the Chinese partners were at county level and the county government did not have the 
authority to use hard currency, counter guarantees from higher sources could be sought. 


Though viewed as unrealistic, the banking sources said that some guarantors also ask 
foreign partners to offer counter guarantees. Suppose the foreign partners were from 
Hong Kong; guarantors would require the company to hand over its shareholding or 
property to certain China-backed enterprises in the territory as competisation if the 
loan payment were not honoured. 


The new measures are apparently another nove prompted by recent tighter controls on 
credit lines. 
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PAPER CALLS FOR LEARNING FROM JOINT VENTURES 
HK240800 Beijing GUOJI SHANGBAO in Chinese 11 Aug 86 p l 


{"Short commentary: "Enterprises With Foreign Investment Should Blaze New Trails tor 
Labor and Personnel Reform"| 


[Text ] To our great joy, we recommend to you the successes scored by the China 
Schindler Lifts Company Limited in reforming its personnel and wage systems and 
carrying out management in a scientific way. 


These successes are indeed thought-provoking in at least two aspects: First, an 
enterprise should have the full power to exercise control over its personnel and 
financial affairs as well as over its products. Of this, primary importance can hardly 
display vitality unless the management of its employees is administered in a scientific 
and modern way. In reforming its personnel and wage systems, the China Schindler Lifts 
Company Limited put an end to the "iron rice bowl” system and the practice of “eating 
from the same big pot" and changed the situation in which promotion goes by seniority, 
cadres cannot work both at the top and at the grass rovts, jobs are not assigned 
according to an employee's speciality, and the enterprise is not finely and rationally 
staffed. In this way, the company has grasped the essentials of problems in the reform 
of its management system. Only when jobs are assigned to people according to their 
abilities can they display their abilities to the full. Only when unnecessary 
employees, especially those who neglect their duties, are discharged will we be able to 
virtually implement the principle of distribution according to work, will employees be 
able to really become the masters of the state and enterprise, and will their 
enthusiasm and creativeness be able to be displayed to the full. A system of defining 
the duties incumbent on each person or post and duly meting out rewards and punishments 
can greatly raise and improve the quality of the labor force and can resist and stop 
some unhealthy tendencies. Second, the reform of the labor and personnel management 
system in Chinese-foreign joint ventures is full proof that such reform is the only way 
that enterprises can achieve better economic results and establish a modern management 
system. Our current labor and personnel system can no longer meet the needs of the 
four modernizations. If the system is not reformed, it will hinder the development of 
our economy. One of the successes achieved by some Chinese-foreign joint ventures is 
that they fully enforce the rules and regulations decreed on them to carry out such a 
reform. 


A large number of our country's enterprises are now approaching the major problem of 
reforming their labor and personnel systems. In carrying out the reform, they must 
absorb good foreign experiences and take into consideration our country's actual 
situation. Therefore, the experiences gained by Chinese-foreign joint ventures in this 
aspect are very valuable to us. These enterprises have more decision-making power than 
others, so there is much in foreign advanced management methods that they can make use 
of. At the same time, in light of the actual conditions in China, they can be the 
first to blaze new trails in retorming the labor and pesonnel system. I[t is our hope 
that enterprises with foreign investment will play a positive role in this reform and 
our enterprises will conscientiously learn from their experiences and use Lhem tor 


reference. 
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SANXIA ZONE ECONOMIC DEVELOPMENT OFFICE OPENS 
HK220357 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1131 GMT 20 Aug 86 


[Text] Hong Kong, 20 Aug (ZHONGGUO TONGXUN SHE) -- According to a report from Beijing, 
the Sanxia Province Preparatory Group has been changed to the Sanxia Zone Economic 
Development Office. The office was recently set up in Beijing. 


The newly set up Sanxia Zone Economic Development Office is an organ directly under the 
State Council. It will help Sichuan and Hubei Provinces to formulate plans and 
policies for the economic development of the Sanxia zone; help to two provinces to 
strengthen their ties with various ministries and commissions of the State Council in 
order to urge various departments to arrange more construction projects in the Sanxia 
zone to promote the zone's economic development; and increase lateral economic ties 
between the Sanxia zone and other provinces (municipalities and regions), help the zone 
to import foreign capital and technology, and attract various domestic and foreign 
resources for the economic development of the zone. 


FUNDS FOR BANKRUPT SHENYANG FACTORY WORKERS 
OW251954 Beijing XINHUA in English 1528 CMT 25 Aug 86 


[Text] Shenyang, August 25 (XINHUA) -- Unemployed workers of China's first bankrupt 
factory in Shenyang, capital of Liaoning Province began to receive social relief funds 


today. 


The collectively-owned Shenyang Explosion-Proof Apparatus Plant had 72 employees. 
After the bankruptcy, some workers found jobs by themselves, some went through the 
formality of early retirement, and the other 29 are unemployed. 


According to the Shenyang Branch of the Chinese People's Insurance Company, which is 
paying relief funds from unemployment insurance, the unemployed will receive 75 percent 
of their original wages during the first six months and get extra relief of 30 yuan a 
month from the seventh month if they are still unemployed. The relief money will stop 
if an unemployed worker tinds a job in two years. 


The Shenyang Explosion-Proof Apparatus Plant had fixed assets of 302,000 yuan, but over 
ten years it had run up debts of 503,000 yuan. It was warned a year ago, together with 
two other factories, that they were facing bankruptcy because of their excessive 
economic losses. The other two recovered during the one-year period given to them for 


improvement. 


If a factory cannot improve economic results in the year after being warned and its 
total fixed assets are unable to cover its debt, it must close down, according to the 
provisional bankruptcy regulations for collective-owned enterprises issued by the 
Shenyang City government in February 1985. At present China's enterprise bankruptcy 
draft law is on trial in the three industrial cities of Shenyang, Wuhan and Chongqing. 


~ we 
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SHENYANG, THREE MINISTRIES FORM NETWORK 
SK230535 Shenyang LIAONING RIBAO in Chinese Ll Aug 86 p l 


i\Text! On the afternoon of 9 August, the Shenyang City people's government signed ay 
agrevitent on tormally establishing a work group coordinatedly composed of Servicet« 
aud civilians of the ministries and the city with the Ministries of Aviation Ludustry, 
Astronautics Industry, and Ordiaice Industey. This is a new wey of  enhoncing 
cooperation between the ministries and the city as well as pioueering retour, and is os: 
important organizational measure for jointly running army- ivilian type enterpriscs. 


At the end of last June, the Shenvane City party committee and government teldo on 
army-civilian cooperation work conference and formulated 20 preterential policies on 
promoting army-civilian cooperation work. Leuding comrades of the State Commission tor 
Structural Reform, and the Ministries of Aviation Industry, Astronautics Llidustryv, ate 
Ordance Industry expressed appreciation for Shenyang City's practices and approved the 
establishment of a work group coordinatedly composed of servicemen ana eivilians ot tt 
ministries and the city. Leaders of the State Commission for odstructurs! RKetorm 
instructed Shenyang City to produce quelity products an@ export its prodrets te ott 
places through cooperation. 


FOREIGN CONTRACTS, LABOR COOPERATION ENCOURACED 


HK221308 Beijing JINGJI RIBAO in Chinese 16 Aug 86 p 2 


[Article by Cai Ling: "Develop China's Undertaking of Contracting Projects and Labor 
Cooperation in Foreign Countries"| 


[Text] To contract projects and promote labor cooperation in toreign countries is a 
new undertaking gradually developed under the guidance of the open-door policy and in 
the wake of the 3d Plenary Session cf the ILlth CPC Ceutra! Committee. With the coneern 
and support of the state, as weli as the erturts of the units concerned, we tive 
achieved gratifying results within a short span ot 7 years. Ey the end of May Lise, 
China's undertaking of economic and technological cooperation with foreigners covered 
87 countries and regions, imeluding those in Asia, Africa, America, and Oceania. Chin 
signed over 2,30U contracts and Labor couperation contracts invoiving a total su ot 
5.6 billion. It has compieted 2.7 billion worth ot contracts in Si countries an 
regions and sent more than L70,000 people tu work overseas. In the first 9 tenths of 
this veur, China signed 212 comtracts involving foreign parties, which was worth ter 
than 300 million in all. Now, there are some 30,000 workers working overseas. 


China's foreign economic and techneiogicai cooperation companies are economic eutitis 
approved by the relevant departments. At present, the numer of Chese COMpPeuces Cita 
ob. of which SL sdecializZe in the undertaking whise 63 Gl=> Par otter Dustuesses. 
Eieven ot them reached a cumulative total turnever Volume ct Y militeoa in <¢! 
wunesr taking. ln i98>, LO Cf Cirem reacted & Cocul Curnover vole of LO miit teu oor ner 


in the undertaking. Six of Chem wou international goid Medris and other prizes. 
China National Construction fFugineering  ocporation is raakéec utst in the wortie’s 2 


3 


largest miltinational contractors. 


Following the four principles of “equality and mutual benefit, striving ter cractical 
results, diversirication, aud joint deve.opment,"” aud takine “contract tultilimernt 
good quality, smait profits, and promise fulfilimeat” as the basic guiding ideology are 


principle of operation, the contractors worked hard in the development. 
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These companies generally adopt similar methods’ prevailing in the internationa! 
contracted labor market. This includes the practices of bidding and providing 
workers. But the methods are also marked with Chinese characteristics. 


After 7 years of pioneering and hard work, many of China's companies engaging in the 
undertaking no longer only provide labor services, undertake subcontracts, and jointly 
undertake contracts. Instead, they also take part in undertaking a whole project 
contract. At present, the companies deal with a wide range of business including 
industry, agriculture, construction, transport, irrigation, electricity, oil, chemical 
industry, geological prospecting, port facilities, navigation channel’ dredging, 
municipal works, atforestation, service facilities, as well as other areas involving 
social production and the people's daily life. Contracts undertaken by the companies 
include consultation, feasibility studies, selection of items, prospecting, designing, 
and other technical activities. They also undertake raw material supplies, 
construction and installation, production, and other operations. They provide 
production and technological guidance, as well as personnel training, following the 
completion or the contracted work. On labor cooperation, they gradually diversity the 
development, in addition to sending engineering and technical personnel, construction 
teams, and workers to the sites for carrving out the contracts. They have sent 
engineers, experts, Management personnel, as well as sailors and chefs to. the 
production and management departments of some countries. The Chinese engineers, 
technicians, as well as workers, have observed the law and regulations of the countries 
where they were sent and respected the local customs. Moreover, they fulfill contracts 
and agreements in a serious way, work hard, and enter the competitive international! 
contracted labor market with their outstanding achievements. Theretore, they have won 
appraisals tor the companies and the state. 


At present, there are problems concering the export otf labor to other countries. 
Because of the worldwide economic recession, the price of oil has recently plunged to a 
low level, so that the foreign exchange income of some oii producing countries is 
sharply cut. Furthermore, some developing countries are now in the period of debt 
repayment. Facing economic difficulties, these countries therefore cut their 
investment in capital construction. Some Middle Eastern countries also lay ott foreign 
workers on a large scale because of the adoption of protectionism. Therefore, there 
are problems in contracting projects and sending laborers overseas. Facing the present 
situation in which the contract market sharply reduces, China's relevant departments 
and companies are formulating measures tor maintaining a rather good development trend 
in his new undertaking, so as to make contributions for promoting China's internationa! 


economic economic and technological cooperation, as well as tor expediting the tour 


~ 


modernizations. 


WEN WEI PO ON NEW LABOR SYSTEM IN CHINA 


HK151452 Hong Kong wEN WEI PO in Chinese 15 Aug St p 2 
[Report by Liu Min-yi: "China To [mpiement New Labor Syvstem in October in Order To Uo 
Away With the Practice of ‘Eating From the Same Pig Pot’"| 


[Text] Beginning from 1 October this year, China wiil implement a new labor svstem, 

thereby completely doing away with the system of “eating trom the same big pot." The 

characteristics of the new system are that it adopts the contract system, allows the 
' 


dismissal of incompetent workers, and establishes an "“unenployment insurance) tund" 
which is similar to "unemployment relief." 
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he State Council recently promulgated a circular on the four sets of provisions « 


reforming the labor system. The four provisions are the “Interim Provision on the 
Implementation of the Labor Contract System Among State-run Enterprises," “Interim 


"Interim Provisions on 


Provisions on State-run Enterprises’ Recruitment of Workers," 
t , 


> 
State-run Enterprises’ Dismissal of Workers Who Violate Discipline,’ 
Provisions on Unemployment Insurance tor Workers of State-run Enterprises". 


' oer 


and Interim 


According to the “Interim Provisions on the Implementation of the Labor Contract System 
Among State-run Enterprises," parties concerned should follow the principles ot 
recruiting through open channels; voluntarily registering oneself; comprehensively 
assessing candidates’ morality, intelligence, and physical strength; and selecting the 
best candidate. To cope with this Labor contract system, we must establish the. system 
of "labor codes' y the duration of trial periods, from 3 months to 6 
months. 


" ' + 


and state clear 


The provisions stipulate that an enterprise must sign a contract with its workers. The 

contents of the contract include: [The production quota and quality; terms of trial! 

period and the contract; production and workisg conditions; rewards, insurance, and 

benefits; and the responsibilities of the parties concerned in case of violation ot the 
t. 


contrac 


On the social imsurance system tor contracted laborers, both enterprise and workers 
should contribute their shares to the retirement and pension tund. The enterprise's 
contribution to the retirement and pension tund should be about 15 percent of th 
contracted laborer's total wages, and the laborer's contributions to the tund should 
not be more than 3 percent of the standard wages. Upon retirement, a laborer will get 
a monthly retirement payment until his death. 


A labor dispute arbitration committee will be established for solving contract disputes 
and handling appeals in them. The parties concerned may appeal to the laboring 
people's court against the findings. 

According to the “Interim Provisions on State-run Enterprises’ Recruitment of Workers," 
it is stipulated that in the recruitment procedure, a laborer should be trained first 
before being assigned to any job. The employer should assess candidates in an open wav 
and announce through open channels the namelist of candidates who pass the assessment, 
so that the recruitment is made know to the public. 


The document states: An enterprise is not allowed to recruit staff from within in any 
way, or to continue to implement the practice of "replacing retired workers." (that 


5 | 


is, abolish the replacement of a retired worker by his child) 


According to the "Interim Provision on State-run Enterprises" Dismissal of Workers Who 
Violate Discipline," an enterprise may dismiss a laborer if he violates discipline and 
refuses to turn over a new leat despite being educated and having administrative 
5 5 
measures taken against him. After dismissal, the laborer wili receive unemployment 
relief and medical subsidies until he rinds a new 
According to the “Interim Provisions on Unemployment Insurance tor Workers of State-run 
Enterprises," a workers’ unemployment fund wiil be established. {paragraph continues | 
t ’ t : BEA} 
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The provisions are applicable to workers of bankrupt enterprises, workers dismissed 
because of enterprise consolidation, dismissed contracted workers, and dismissed 
workers. 


The management of the fund will be handled by labor service companies of labor 
administrative departments in various localities. 


CHEN MUHUA NOTES SHORTFALLS OF BANKING PERSONNEL 


OW230549 Beijing XINHUA Domestic Service in Chinese 1330 GMT 22 Aug 86 
{By reporter Chen Yun, Ding Jianming] 


[Text] Beijing, 22 Aug (XINHUA) -- Raising people's qualities in vocational and 
political matters is indispensable to reform in any area. Addressing a national 
conference to commend advanced units and labor models in banking departments today, 
Chen Muhua, state councillor and president of the People's Bank of China, said that 
reform of the banking a structure should be carried out thoroughly, and the pressing 
task is to step up the training of banking personnel. 


The conference is the third of its kind since the founding of the PRC. The first two 
conferences were held in 1956 and 1959. Chen Muhua said: As of the end otf June this 
year, banking departments throughout the nation had 1.36 million workers, 51.6 percent 
of whom were recruited during the Sixth 5-year Plan. This is a good contingent whose 
outstanding representatives are the 96 advanced units and 254 labor models to be 
commended at this meeting. However, the contingent of banking personnel still falls 
short of meeting the demands of the new situation. This is indicated by the low 
standards of these personnel in their understanding of policies and in vocational 
matters. Particularly noteworthy is the tact that since we implementated the policy of 
opening to the outside world, banking activities and exchanges with foreign countries 
have increased considerably, but we do not have enough leaders and professionals 
experienced in vocational matters in this area. Moreover, leaders at all levels lack 
essential theoretical understanding and practical experience in banking under a 
socialist commodity economy. They have not been able to foresee the new situation and 
problems arising from reform of the economic system. Their investigation and study are 
insufficient, and their measures are not eftective. A few units and individuals even 
seek personal gains through bank loans. 


Chen Muhua stressed that we should understand the necessity and urgency of stepping up 
personnel training from a strategic angle and do well the work in this tield step by 
step. She said that in the future, the goal of training banking personnel is to build 
a contingent of personnel who have lofty communist ideals; uphold the tour basic 
principles; are capable of conscientiousy implementing party and state policies and 
principles; are good at vocational matters; dare to carry out reforms; are enthusiastic 
in serving othes; observe laws and discipline; and are honest in pertorming their 
official duties. 


Chen Muhua said: fTo fulfill the goais mentioned above, we should proceed from four 
aspects: 1) Ideological development. We should pay attention to learning Marxist 
theories and study ways to solve new, current problems in light of the actual 
situation. It is necessary to keep the overall social and economic development in 
mind, stress social and economic benefits, and offer good services. 2) Organizational 
buildup. In personnel training, it is also necessary to implement the responsibility 
system of plant directors and managers. 


TX 
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Directors and managers of banking organizations at all levels should pay equa! 
attention to vocational matters and personnel training. Offices at all levels should 
assign an assistant to specifically take charge of personnel training. An evaluation 
system should be established at all levels, and the training of successors at all 
levels and in all areas should be stepped up. A system that encourages exchanges of 
leading cadres should be instituted. 


3) Vocational training. It is necessary to develop regular college education while 
taking different measures to constantly train on-the-job cadres on a rotational basis. 
Conditions permitting, backbone vocational workers who lack systematic training should 
be given a chance to leave their regular jobs for further studies. Meanwhile, 
personnel should be encouraged to pursue studies in their sparetime and strive to 
achieve success through self-study. 


4) Improving the atmosphere. Continuous efforts should be made to correct unhealthy 
practices in the banking business; educate the workers on observing laws and 
discipline; strictly enforce all related rules and regulations; and actively work out 
precautionary measures. 


SHENZHEN DISTRICT RETRAINS LAID-OFF WORKERS 


OW250602 Beijing XINHUA in English 0532 CMT 25 Aug 86 


[Text] Beijing, August 25 (XINHUA) -- Hundreds ot workers in the Shenzhen Special 
Economic Zone have lost their jobs under a new employment contract system -- and have 
received prompt retraining, the "WORKERS DAILY" reported today. 


The national labor newspaper said since 1981 employers in the zones Shekou industrial 
district have been able to let workers go after their contracts expire when business is 
slow or the work is unsatisfactory. 


Anywhere from 50 to 100 workers a month lose their jobs in Shekou, the paper said. As 
soon as they do, they become eligible for local government retraining programs --unless 
they lost their jobs because of misconduct. 


Nearly 200 workers earlier this year were laid off when their contracts expired at a 
Shekou container factory hit hard by a decline in the international shipping business, 
the paper reported. 


Almost immediately, the zone government offered them vocational training as well as 
seminars on social responsibility in the workplace, industrial regulations and work 
discipline. As a result, said "WORKERS DAILY," most of the workers were able to tind 
new jobs cuickly. 


For workers, the contract system means they can leave their jobs after their contract 
expires. Most workers in china have much greater job security, but many of them find 
changing jobs virtually impossible. To protect workers’ rights under the contract 
system, the district requires employers to train unqualified workers rather than tire 
them and to help those whose work is unsatistactory to improve their performance. 


The district also requires employers to give one month's notice before tailing to renew 
a worker's contract to provied time for job hunting. Workers who believe they have 
been unjustly fired may appeal to the district adninistration. Workers whose appeals 
are upheld are given better jobs with other enterprises, an embarrassment to their 
original employers, according to the paper. 
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PRC NATIONAL AFFAILAS 
NATIONAL TRADE SEMINAR OPENS IN HARBIN 
OW251826 Beijing XINHUA in English 1356 GMT 25 Aug 86 
[Text] Harbin, August 25 (XINHUA) -- Trade delegations headed by leading provincia! and 


regional officials throughout China have been invited to attended a national economi 
cooperation and trade seminar which opened here today. 


The seminar is being sponsored by Heilongjiang Province, one of the major grain, crud 
Oil, coal, timber and machinery centers of China. Addressing the opening of tl 
seminar, Hou Jie, governor of Heilongjiang, said the seminar aims at using each other's 
local advantages and learning trom each others’ strong points to offset one's 
weaknesses and to promote mutual prosperity. 


As early as April this year, Premier Zhao Ziyang urged special efforts to promote 
lateral economic ties among enterprises, based on the principles of voluntary 
participation, mutual benefit and simultaneous development. "We should give constant 
stimulus to the development of the retorm as a whole by developing these lateral ties,” 
Zhao said. 


According to Hou, nationwide economic cooperation is the objective need of China's 
development of its commodity economy and an effective form ot pb ilding mutual 
prosperity. 


Heilongjiang has forged economic links with all provinces, autonomous regions and 
municipalities except Tibet, and more than 300 cities. Its 2,300 enterprises have 
concluded more than 6,000 contracts with other provinces and regions. The governor 
noted that the province lists more than 20 major projects for discussion at th 
seminar. They include oil exploration; development of coal, timber, gold and natura! 
gas; expansion of noted-brand industrial products; and development of outward-looking 
enterprises and export-oriented products. 


Delegations from Cuangdong and Fujian, two coastal provinces, have shown tremendous 
interest in cooperatior with Heilongjiang. The two provinces and trade departments ot 
Liaoning and Jilin provinces, Beijing and Shanghai have also shown interest in 
expanding border trade with the Soviet Union through cooperation with Heilongjiang. 
Among the 5,200 attendants are provincial governors, regional chairman and mayors ot 
117 cities. The seminar is scheduled to close Sunday. 


Sun weibden Cuts Ribbon 
SK260504 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 25 Aug 86 


[Excerpts] A national lateral economic cooperation and trade seminar sponsored by 
Heilongjiang Province on invitation opened in Harbin City on 25 August. passage 
‘ omitted] Attending the seminar were more than 5,000 representatives and businessmen 
from units ot the province and other provinces and regions. At US830 the seminar was 
opened. Du Xianzhong, secretary general of the Heilongjiang people's government, 
presided over the opening ceremony of the seminar. [passage omitted] 
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Participants at the seminar consist ot representatives from 19 departments concerned 
under the State Council; 28 provinces, municipalities, and autonomous regions; 11/7 
large-and-medium-sized cities; 44 prefectures, leagues, and autonomous prefectures; 10/7 
‘ounties and county-level cities; 43 higher educational institutions and scientific 
research units; and from 59 industrial and commercial enterprises -- 5,200 persons in 


7? 
Mite 


Attending the seminar were leading comrades from the departments, commissions, otfices, 
and bureaus under the State Council, including (Hong Valin), (An Chengxin), (Cuan 
Zhou), (Feng Yingkui), (Xu Zhi), Yang Xizong, (Xu Changzhong), Chang Wanxin, (Ji 
Huaian), (Zhou Xinde), and (Wang Gu); and leading comrades from various provinces, 
municipalities, and autonomous regions, including Cheng Xu, Zhu Jiazhen, Liu Shulin, Lu 
Kuezheng, Yang Deyuan, Butegeqi, Li Zhizhong, (Duan Yanzhong), (Wang Jingxian), Wang 
Xian, Zhang Li, (Guo Qixiang), and Lou Lin. 


Hou Jie, governor of the province, delivered the opening speech. [passage omitted | 


Amid the joyous sound of firecrackers and warm applause, Sun Weiben, secretary of the 
Heilongjiang Provincial Party Committee, and Chen Lei, chairman of the Heilongjiang 
Provincial Advisory Commission, cut the ribbon of the opening ceremony. 


Also attending the seminar were leading comrades trom the Heilongjiang provincial party 
and government organs, including Chen Yunlin, Liu Chengguo, Zhu Dianming, Chen Yuanzhi, 
Lu Cuang, Zhang Xiangling, He Shoulun, Liu Zhongli, Li He, and Wang Fei; as well as 
retired veteran cadres, including Zhao Dezun. 


Following the opening ceremony of the seminar, representatives entered the exhibition 
hall to view an exhibit on the achievements scored by Heilongjiang, a beautiful and 
rich province, on scientific and technological results scored by the province, and on 
industrial products turned out by the province. 


HK151005 Beijing RENMIN RIBAO in Chinese Ll Aug 86 p 5 


(Article by Ma Hong: “Having a Planned Commodity Economy Is a Major Preakthrough 
Against fraditional Concepts -- part of the pretace to ‘Contemporary Chinese 


a | 


Economics 

Ct " adopted by the 3d Plenary 
Session ot the L2th CPC Central Committee in October 1984 marked the beginning of an 
all-round economic structural reform. Wwe have already begin to break the long standing 
rigid and closed pattern of our country’s economic svstem and to switch it into a news 


{Text | The "Decision on Reform of the Economic Structure’ 


, 


open socialist structural pattern filled with vigor and vitality. 


A maior experience and Jlesson that we have gained from our country's econom. 

Cruction in the past 30 and more véars is that we began to reaiize tne importance 
of the question of how we are to correctiy handle the relations between a piannec ance 
commodity economy. whenever we to some extent recognize the roie of the commodity 
economy and the law of value, our economic deveiopment is smooth and quick and our 
economic results are satisfactory. Conversely, if we regard a planned economy as being 
incompatible with, and antagonistic to, a commodity economy and pit it against tle 
‘ommodity economy, we have a lopsided uncd--:standing of the planned value. Then, there 
are delays and stagnation in our economic development and our economic results are poor. 
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Our experience in the past 30 and more years has repeatedly proved this. In the 
periods of recovery of our national economy and the First 5-year Plan, and in 
particular in the 7 years since the 3d Plenary Session of the ILlth CPC Central 
Committee, we looked squarely into the reality of the coexistence of diverse economic 
factors and the imbalanced development of our productive forces, managed to combine 
mandatory plans with guidance ones, vigoroulsy developed our commodity economy, paid 
relatively close attention to the regulatory role of the law of value, and gave 
relatively satisfactory play to the regulation of market mechanism. As a result, we 
scored relatively satisfactory economic achievements and actually benefited our 
people. In the period of readjustment in the 1960's, we confirmed in theory that at 
one stage of socialism, there were still commodity and currency relations and that the 
law of value had to continue to play its role. In practice, we again allowed peasants 
to have private plots of land and to conduct family sideline undertakings and trade in 
rural fairs and paid attention to the application of economic levers in regulating our 
economic activities. Therefore, we quicly recovered and developed the national economy 
that had been destroyed by the “great leap forward." However, in the period of the 
“great leap forward" and the 10 years of civil disorder, we negated the commodity 
economy, the role of the law of value and the regulation of a market mechanism. As a 
result, there was retrogression and strength in our economic development. Just as the 
"Decision on Reform of the Economic System" by the 3d Plenary Session of the |l2th CPC 
Central Committee clearly pointed out: A socialist economy is “a planned commodity 
economy on the basis of public ownership." This thesis discloses the internal unity 
between the socialist planned economy and the commodity economy. It is an important 
theoretical breakthrough as well as a historical summing up of the development ot 
China's socialist economy. The putting forth of the concept of the socialist planned 
commodity economy has broken the traditional concept which regards a planned economy as 
a produce economy without commodity or currency relations and thus pits it against the 
commodity economy. The “thesis of a product economy" regards the whole society as a 
big factory that produces things to directly satisfy its own needs. The production 
units at the basic level are regarded by it merely as workshops of this big factory who 
do not have economic independence and whose microeconomic activities are directed by 
the central planning organ, and between which the flow of products is allocated in a 
centralized manner. In real life, this understanding and practice of the product 
economy has caused each area, department and unit to pursue the goal of making itself 
"large in scale but all-inclusive." It stifled the vitality of our enterprises, which 
are indispensable for modern production, and thus deprived our entire economy ot 
vitality. 


Compared with the traditional patterns ot a socialist product economy, the socialist 
planned commodity economy is ditferent in many ways. First, in the composition ot 
ownership, the traditional pattern pursues a pattern of ownership characterized “tirst 
by its large scale and second by pure public ownership,” restricts or abolishes the 


individual economy, wants to realize the transition from collective ownership to 
ownership by the whole peopie, and attempts and seeks a UU percent pure socialist 
public ownership; the planned commodity economy however admits that in reality our 
country's productive forces aré comparatite.y backward and its E€conomic development is 
very uneven, and stresses the development of diverse economic modes under the 
prerequisite of ensuring the dominant roie of the socialist public ownership. dsdecond, 
concerning the relations between state and enterprises, the traditional pattern in 
essence negates the commodity nature of ail the social products including the means ot 


production, and thus negates the position of our socialist enterprises as relatively 
independent commodity producers and operators. However, the planned commodity economy 
clearly admits that both the means ot production and means of livelihood ars 
commodities in nature and that all enterprises, including socialist enterprises owned 
by the state, are independent economic entities and have their own legitimate rights. 
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Third, in the sphere of the regulation of the operation of the economy of the country, 
in the traditional pattern, the microeconomy is directly regulated by a macroeconomy 
and the state regulates and controls our economy by means of the fulfillment of 
mandatory plans which monopolize everything. To some extent, a planned commodity 
economy still needs the state's direct administration, but what it stresses is the 
state's control over the social demand and market, its flexible application of economic 
levers and readjustment of market parameters to influence and guide the microeconomic 
activities of enterprises; it exercises a planned management of the socialist state 
over the commodity economy by means of indirect readjustment and control. Fourth, in 
the sphere of economic relations, under the traditional pattern, the movement and 
organization of the production factors and the alloction of resources are mainly 
carried out though the state's alloction and vertical distribution and lateral economic 
links are very weak. However, the planned commodity economy has intensified the 
lateral economic Links and realizes the movement and reorganization of production 
factors, with the market as the medium and thoroug: diverse forms of relations between 
areas, departments and enterprises under the guidance of state plans. Fifth, in the 
sphere of the distribtuion of income and profits, the traditional pattern regards 
equality in terms of the socialist right of ownership as a synonym of equal income and 
equality as egalitarianism. As a result, it causes egalitarianism to run rampant and 
labor productivity to fall. The planned commodity economy, however, recognizes 
difterences of income based on differences in labor contribution. This not only 
embodies the principle of distribution according to labor, but also reflects the rule 
of competition under the commodity economy and thus allows and encourages some people 
who are hardworking and good at management to become rich earlier than others and 
finally, and gradually, attain the goal of common richness. From this we can see that 
the planned commodity economy is a new-type socialist economy that is filled with 
vitality and that can achieve planned development. 


The thesis about the “planned commodity economy" not only is an important breakthrough 
of the traditional concepts, but also shows that there is an essential difference 
between the socialist and capitalist commodity economies. The social and economic 
conditions that a socialist planned commodity economy relies on for its existence are 
diameterically different from those of the capitalist commodity economy. They have the 
following clear characteristics: 1) They embody different relations of production. A 
socialist planned commodity economy is established on the basis of the dominant 
position of public ownership of the means of production. The main sector where 
undertakings occur is that of the public-owned enterprises. It is a commodity economy 
founded on the basis of the elimination oft the exploiting class and the working 
people's position as masters of the country. The relations it embodies are that the 
various socialist economic units and the various people cvooperate with and compete with 
one other, that their economic interests differ while their fundamental economic 


interests coincide and that the various €conomic entities cooperate with one another 
while carrying out their work independentiy. ‘Y. the other hand, the capitalist 
commodity economy is based on the private ownersnip of means of production. fhe main 
units in it for undertakings are capitalists’ private enterprises. [t embodies tine 
relations between capitalists as expioiters ane wage laborers as the exploited and the 
competitive relations between capitalists who try to cheat and outwit ome ancther. 2) 
The goals of production and operations difter. tinder socialist conditions, as the 
working people are masters, the e2v4. of production and operations related to 
commodities can be identical with the zgoal of socialist production in spite of the 


difference between them. In other words, the final zgoal of both of them is to continue 
to satisfy the daily increasing material and cultural demands of the people. Under the 
capitalist conditions however, the developme::c otf a commodity economy serves the goal 
of capitalist production, in other words, is aimed at grabbing more surplus value. 
[paragraph continues] 
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As a relatively independent commodity prod: 
should also consider earning prof 


i 
accumulation of funds and in gaining corresponding material interests tor the 


enterprise and its staff and workers. [ts tinal aim of satisfying the people's demands 
remains unchanged. 3) Their means to regulate the economy difter. A socialist 
commodity economy develops under the guidance of the plans of the whole society. [ts 
Ss 


uv 


ocial and economic activities are mainly regulated according to the law of planned and 
proportionate «evelopment and the law of value. In other words, the state regulates 
th lans and by economic, legal and 


he operation of the economy through its p 
administrative means and is thus able to consciously apply the law of value throughout 
the whole society. For a capitalist commodity economy however, owning to the conflicts 
of the interests of private owners as individuals, planned development is only possible 
in the scope of one enterprise (including a monopoly company). Ceneraliy speaking, it 
is impossible to consciously apply the law of value throughout the whole society. 
Therefore, capitalist commodity production is carried out blindly in anarchy and can 
only be regulated by the law of value spontaneously. 4) the scope ot commodities 
differ. in a socialist society, labor is not a commodity nor are land, mines, banks 
and railways and other state-owned enterprises and resources. This means that under 
socialist conditions, the scope of a conmodity is to a certain extent restricted. Ina 
apitalist society, however, not only have ail labor products become commodities, even 
persoma. reputation, position, conscience aud Marriage have become ommodities. 
Drawing a clear demarcation line between the socialist commodity economy and the 
capitalist commodity economy is conducive not only to intensifying the planning in our 
country's sociaiist commodity economy and preventing the possible emergence of anarchy 
in the course ot the development of our commodity economy, but is also conducive to the 
formulation of a series of policies and measures to reform our economic system and 
.s 


vigorously develop our socialist commodity economy. 


As a socialist planned commodity economy is also a kind of commodity economy, it has 
common points with the capitalist commodity economy, that is, the common 
characteristics of a commodity economy. In both the economies, there are producers 
with different cconomic interests who carry out their production tor their purpose ot 
exchange. The commodities produced are ail a unity of the ontradiction between use 

ies all has the dua! 
charactristic of being both specific and abstract labor, and the amount of value of 
every commodity is determined by the amount ot suciaul necessary labor time to produc: 
the commodity. Both economies must follow the law of vaiue and apply the law of supply 
and demand, the law of competitio.., and the laws related to circulation and currency. 


value and value. The labor spent in producing the comiodities 


Where they differ, is only the extent, scope, torms, and aims of the application. In 
both economies, the exchange vaiue of mmodities is the torm to express value and 
commodity exchange must be carried out in accordance with the principle ot an ex hane- 
ot equai vaiue. These common haracteristics exist along with thx ‘tharacteristics 
specific to the socialist and capitalist economies. In the process of the socialist 
reproduction of materiai means, the above mmon principles of a wMMOdLityv « mV that 
exist in the specific form of the sociaiist commodity economv must be obeyed. 

Developing a plannned commodity ecsonomv is a state of social economic development tinat 
cannot be skipped and ani  indispensaftile ‘ondition ter it untrv’s e€econom} 

modernization. Only DY Vizgorousiv Geveloping our planned mmoaitv economy can we 
‘ontinue to perfect our socialist reiastions of production and provide i material 
guarantee tor the realization of the aims of our socialist production. This is the 


path we must follow in pushing forward the development of our social productive forces. 


‘er and operator, a socialist enterprise 


1 
ts, but this 1s aimed at increasing the state's 
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Human society always develops from lower to higher stages and always continues its 
progress. In light of our current understanding ot the history of the development of 
human societies, the development of social economy progresses in order of three 
different stages -- the natural economy, commodity economy, and product economy. Since 
a socialist society is the initial stage otf a communist society, it is inevitable for 
it to continue to develop into a communist society on the basis its own development. 
At the same time, the economy of the society will change from a planned commodity 
economy to a product econoniy. In the final analysis, the inevitability of this 
devlopment is determined by the level of development of the productive forces of the 
society. In order to realize the transition from a socialist to a communist society, 
there must be highly developed productive forces. This requires the hard efforts of 
many generations of people. The socialist society will be a fairly long historical 
period. In this historical period, the economy is neither a capitalist commodity 
economy nor a communist product econoniv, nor, of course, a socialist product economy. 
It is a socialist planned commodity economy based on public ownership. it is an 
impractical and subjective illusion to regard this historical process as a very simple 
one and think that we can finish in a few or a tew dozen vears this process which has 


taken several hundred years tor capitalist countries to go through. [ne several 
violent ups and downs in our country’s socialist coustruction and the serious setbacks 
that some socialist countries in the international communist movement have experienced 


in their economic development ali have to do with the “theory of a quick realization of 
communism" characterized by impatience and by a failure to regard the socialist society 
as a tairly long historical process. The harm ot this idea, in particular, among the 
leaders, is very great indeed to our economic work. We should learn a lesson trom this 
bitter experience and be on our guard against this idea. 


CONSTRUCTION REVIEW TO CONTROL INVESTMENTS 
OW251946 Beijing XINHUA in English 1514 CMT 25 Aug &6 


[Text] Beijing, August 25 (XINHUA) -- China is checking up on projects being built and 


transtormed in a bid to control investment in fixed assets, the State Planning 
Commission said here today. 


The commission pointed out that a pressing matter of the moment is to check up on al! 
projects being built and resolutely stop or postpone a number of projects” to 
concentrate efforts in the construction of major state projects and ensure smooth 


development of the economic retorm and the tational economy. According to the state 
plan, the scale ot investment in capital oustruction, equipment renewal and 
technological transtormation this vear should be less than last year's precipitous rise. 


However, the commission sald, tne latest figure orovided OV the state Statistics Bureau 


has shown that the countrv'’s investment in capital construction im Cttie first ' 
months totalled 42.3 billion vuan, /.3 per t er the same period last vear, 

the investment in equipment retiewa! Mu techno.ogicai transtormatio amcuntea ¢ : 
Dillion Yuan, up 45.i percent. Projects oeing puiit and transformed throughout the 
country reach more than ivu,JU0) tne mM ission pointed out. [he preportion of 


investment in ordinary processing industries and other undertakings is stiii too iaree, 
thus cutting into fimancial and material resources needed in the construction of mato 


State prov’ects in basic industries and infrastructure. 
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The check-up, scheduled to be completed in October, will be led by a special office of 
the State Planning Commision. 


In a circular issued today, the commission urged every locality and department to 
strictly follow the state council stipulations, strengthen supervision and examination 
of the scale of investment in fixed assets and carry out administrative responsibility. 


LIAOWANG ON CHANGES IN INCOME OF PEASANTS 
HK211532 Beijing LIAOWANG in Chinese No 32, 1l Aug 86 p 26 
["Data" column by Hua Nongdiao: ‘''New Trends in Changes in Income of China's Peasants"] 


[Text] According to a sample survey which covered 66,641 peasant households in 29 
provinces, cities, and autonomous regions across China, the per capita net income of 
China's peasants increased in 1985, except tor northeast China where the peasants’ 
income dropped because of serious natural disasters. In particular, there have been 
new changes in the peasants’ income distribution among the three economic regions in 
east, central, and west China. Difterences among them are now being narrowed. 


Peasants’ Income Distribution Among the Three Economic Regions 


[n 1985, China's per capita net income was 397.6 yuan, an increase of 42.3 yuan, or 
11.9 percent, compared to that in 1984. Proceeding from the three economic regions, 
the distribution situation is as follows: 


In the east economic region, which includes Beijing, Shanghai Tianjin, Guangdong, 
Guangxi, Fujian, Zhejiang, Jiangsu, Shandong, Liaoning, and Hebei, totally Ill 
provinces, municipalities, and regions, the peasants’ per capita net income was 462.7 
yuan. That of Shanghai, Beijing, Tianjin, and Zhejiang was over 500 yuan, while that 
of Guangdong, Jiangsu, Liaoning, and Shandong ranges between 400 and 500 yuan. That of 
Fujian, Hebei, and Guangxi ranges between 300 and 400 yuan. 


In the central economic region, which includes Hunan, Hubei, Jiangxi, Anhui, 
Heilongjiang, Jilin, Nei Monggol, Shanxi, and Henan, the peasants" per capita net 
income was 388.6 yuan. Judging from the peasants' income in central China's provinces, 
the distribution was rather even and the general level was about the national one. 


[In the west economic region, which mainly includes Xinjiang, Xizang, Qinghai, Yunnan, 
Ningxia, Shaanxi, Guizhou, Cansu, and Sichuan, totally nine provinces and regions, the 
peasants’ per capita net income was 321.7 yuan. The per capita net income ot most of 
them was rather low, except for Xinjiang, which was about the natiunal average level. 
he per capita net income of Shaanxi, Guizhou, and Gansu was just about 250 to 300 yuan. 


Causes tor the Ditference in Peasant Income Among the Three Economic Regions 


in connection with the situation surveyed, there were differences in the peasants’ 
income among the three economic regions mainly because the production and management 


] 


level of the east was quite high. 
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Of the peasant households’ income in the east, the proportion of income from collective 
and centralized operations, economic combines, and household operation was higher than 
that in central and west China. 


First, the rural areas have more township enterprises and earn more income. Situated 
along the coast, the rural areas in the east are next to large and medium-sized 
cities. Transportaton in the areas is convenient and the rural areas can have quick 
access to information. Their cultural, scientific, and technological standards are 
higher than other areas, and their township enterprises develop more quickly than the 
rest of the regions. In 1985, the region's peasants’ per capita income directly trom 
township enterprises totalled 38 yuan, while that in central and west China only 
totalled 8.9 and 4.8 yuan respectively. 


Second, commodity production business run by peasant households is developed more 
rapidly than other areas. In 1985, the commodity sales income of peasants in the east 
was 250.3 yuan, which was 30.4 and 96.7 more than those in central and west regions. 
[Its percentage of marketable products was 38.4, which was 5.9 percent higher than the 
central region and 2.7 percent higher than the west region. 


Third, the development level of the second and tertiary industries run by peasant 
households was higher than that of the central and west regions. I[n 1985, the east 
region's peasant household's per capita income from the second and tertiary industries 
was 88.1 yuan, while those of the central and west regions were 62.2 and 5/.4 yuan 
respectively. 


Differences in Peasant Income Among the Three Economic Regions Are Narrowing 


Proceeding from the growth speed of peasants’ income in the three economic regions, the 
west region is quicker than the east, while the central region is developing at a 
medium speed. Moreoever, there is a tendency for the differences in peasant income 
among the three economic regions to become narrowed. 


The survey shows that in 1985, the peasants’ per capita net income in the west region 
was 41.8 yuan or 14.9 percent more tehan that of 1984. The growth rate of the central 
region was 9.5 percent, and that of the east region was 9.4 percent. The proportion of 
the peasants’ per capita net income in the west [as published] region to those of the 
central and west regions was reduced from 1.5 to 1.2 to 1 in 1984 to 1.44 to i.21 to 
1. This phenomenon shows that China's rural economy has developed a tendency in which 
the growth that started in the east now moves toward the central and west regions, and 
the economies of various localities are developing simultaneously. 


FORUM ON REFORM OF FORESTRY ENTERPRISES OPENS 


SK260704 Changchun Jilin Provineciai Service in Mandarin 2100 CMT 25 Aug 56 


_Text] The national forum on economic structurai reform ot the forestry industrial 
enterprises at state-owned ftorest zones opened on the morning or 25 August at the 
Sanchazi Forestry Bureau. Attending the forum were responsible comrades otf the general 
office of the State Council, the State Planning Commission, the State Economic 
Commission, the Ministry of Finance, the State Suppiies Bureau, and the Ail-China 
Federation of Trade Unions. Aliso attending were directors of forestry departments and 
heads of forestry administrative bureaus from eight provinces and autonomous regions, 
totalling 135 persons. 
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At the forum, Yang Zhong, minister of forestry, announced some suggestions for the 
comprehensive reform of the economic structure of the state-run forestry industrial 
enterprises in light of problems which currently exist among state-run ftorestry 
industrial enterprises. 


This forum will, proceeding trom reality, discuss and formulate a plan for the economic 
structural reform of the state-run forestry industrial enterprises in light of problems 
which currently exist among state-run forestry zones in order to open a new way to 
accelerate the economic’ structural reform of the state-run forestry industrial 
enterprises and to promote the development of the state-run forestry industria! 
enterprises. 


Chen Junsheng, secretary general of the State Council, and Wang Jinshan, vice governor: 
of Jilin Province, attended and addressed the forum. During the forum, the Jilin 
Provincial Forestry Bureau will introduce their experiences in reforming the forestry 
economic structure, building a spiritual civilization, and organizing lateral economic 
integrations. 


FARM MACHINERY INDUSTRY SPEEDS DEVELOPMENT 

HK250242 Beijing CHINA DAILY in English 25 Aug 86 p 2 

[By statf reporter Chen Guanteng | 

[Text | China's farm machinery industry is picking up rapidly atter years of 
stagnation. The boom, which began last year, is expected to continue for years, a 


Ministry of Machine-Building Industry official told CHINA DAILY yesterday. 


During the first seven months of this year, the country's farm machinery output reached 
/.3 billion yuan. The total output for 1983 was 8.58 billion yuan. 


The boom was propelled by increasing orders trom both home and abroad, the ofticia! 
explained. 


During the first half of this year, China's exports of farm machinery totalled $15.6 
million, almost double the figure of 4 year ago. 


The major export items are walking tractors, small harvesters, small diesel engines, 
threshers, rice mills, pumps and plant protection machinery. 


They are not only selling well in more than 90 countries and regions in Southeast Asia, 
South America and Africa, but also attracting buyers trom the United States, Eritain, 
Canada, Australia and East European countries. 


Poland intends to import iU,)0U0 spravers from China. Negetiations tor the dea! are now 
under way. 
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Many of China's export farm machines have won medals at international fairs or secured 
contracts in international bidding. For two successive years, 1984 and 1985, China'’s 
tractors beat those from the United States, Italy and other countries to get the crown 
in international fairs in Australia, and last year, China's diesel engines won in 
Bangladesh over the competition of products from more than 30 companies from Italy, 
Britain, Japan and other countries. 


China's export farm machinery has a sharp competitive edge mainly because they are high 
quality, durable, easy to operate and maintain, oil-saving and reasonably priced, Tong 
Jiaxun, sales head of the Farm Machinery Import and Export Corporation, declared. 


Meanwhile, the sluggish domestic market for farm machinery is improving, as demand for 
walking tractors, pumps, threshers, and rice transplanters increases. 


Though no national statistics are yet available, the sales of farm machinery on the 
domestic market are definitely on the rise, ministry official said. Sales in Zhejiang 


Province, tor example, set a record of 200 million yuan during the first half of this 
year, a 9 percent increase from a year ago. 


Demand tor big farm machinery, which has been declining dramatically tor the past few 
years, is also showing signs of picking up. The Beijing Combine Harvester Plant, tor 
example, is expecting orders for 330 combine harvesters uesrt year. 


The ministry official attributed the boom to the growing prosperity of farmers and the 
combining ot small farms into big ones. 


According to the Industrial and Commercial Bank ot China, bank savings of Chinese 
tarmers had reached more than 85 billion yuan by the end of June. 


"When they are prosperous, they become keen to invest," the otticial said. 


And as more and more farmers give up farming for the service industries, farm land is 
gradually being taken over by households that specialize in farming. "Fewer hands on 
the Land means greater demand for machines," he said. 

To meet the increasing demand, the Ministry ot Machine-Building Industry has decided to 
expand its production drastically in the coming tive years. The output of tractors, a 
hot item on the farm machinery market, will be doubled trom the 19SO figure to reach 4 
Llion yuan in 1990. 


ELECTRONICS MANAGERS 'FED UP WITH THEIR JOBS' 


HK260131 Beijing CHINA DAILY in English 26 Aug 36 p 3 
‘Text | More than naif of the directors of the countrv's electronics ractories are "ted 
according to a recent survey reported by the shangnai-based 


Al 


up with their jobs 
LIBERATION DAILY. 
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The survey, which covered about 300 factories in the electronics industry, showed that 
directors have -- without exception -- complained of "difficulties of their jobs." 


Quoting Zheng Wenhui, President of the Factory Director Research Association of the 
China Electronic Industrial Management Association, the newspaper listed the following 
points as reasons for the directors’ complaints: 


--— Changes in the country's macro-economic policies were too profuse, too extensive and 
too rapid for companies to cope with. Factories were marked by sudden expansions and 
then equally sudden tig&tening of bank loans and foreign exchange in 1985. Many were 
thrown off balance. 


-- Multiplying of the bureaucratic structure in the name of "restructuring" has imposed 
more burdens and demands on factory directors. 


-- Decision-making flexibility handed down by the State Council has never really 
reached the factory level -- especially power over finance and personnel controlled by 
the city's banks or labour bureau. 


-— Party committees still retain a tinal say over most factories, where decisions are 
made not by directors but by committees. Many leading committee members are not 
professionals. 

-~-Increasing pressure of criticism from "conservative influences" and "public opinion," 
that tend to be “more fault-finding than cooperating” with the directors trying 
innovations in their factories. Many tactory directors have now found themselves 
vested with little power but plenty of responsibility. 


Above all, factory directors complained "they tace too much risk in their jobs with 
neither proper compensation nor legal protection," according to LIBERATION DAILY. 


Meanwhile, a factory worker in Hebei Province has been jailed for three years and two 
Party officials disciplined in what was described as another case of "protecting the 
reformer and punishing the libeller." 


Liu Hequn, a worker who was suspended by the Baoding City's First Shoe Factory after 
its new director Diao Yansheng launched a reform in July 1984, fabricated charges otf 
economic crimes against Diao early last year. He persuaded his friend Wu Jingui, an 
official in charge of the city's North District Economic Crime Investigation Office, to 
inquire into the "case,"' with Liu taking part in the investigation. 


Based on Liu's report, wu then toid his boss, Prosecutor Wang Runze, that Diao was on 
the verge ot "running away with the loot.” Wang, ignoring the legal ) re of 
verifying the charges and bringing an indictment, immediately had Diao detu..ed tor 
interrogation. He aiso ordered the arrest of Diao's assistant Jie Zhiwei and seaied 
all the factory's accounts. 
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As a result, the shoe factory -- which had more than tripled its income during the six 
months since Diao took over its leadership -- was thrown into chaos, and its production 
slumped. 


Early this year, Baoding City's party committee ordered a reinvestigation of the case. 
Recently, they concluded that this was a case of “libeling against a reformer" and 
decided to bring charges against Liu and take disciplinary against Wu and Wang for 
their "dereliction of duty," according to PEOPLE'S DAILY. 


Leading officials of the Baoding City Procuratorate have personally apologized to Diao 
Yansheng and Jia Zhiwei for their mishandling of the case. 


Diao and Jia have both been reinstated in their posts at the shoe factory. 


TARIFFS INCREASE ON ELECTRONIC INSTRUMENTS 


OW260604 Beijing XINHUA in English 0538 GMT 26 Aug 86 


(Text] Beijing, August 26 (XINHUA) -- The government has raised import duties on 
electronic meters and instruments, the overseas edition of the "PEOPLE'S DAILY" 
reported today. 


Effective August 21, the tariff on imported devices for coverting alternating current 
to direct current went from 25 to 60 percent of assessed value, while the rate for 
oscilloscopes, voltmeters and instruments for testing resistors and condensers 
increased from nine to 80 percent. 


The paper gave no reason for the rate hikes. But experts familiar with the matter said 
the increases seemed designed to encourage domestic work units to buy Chinese meters 
and instruments -- produced to international standards -- and to conserve foreign 
exchange. 


PRODUCTS OF TOWNSHIP ENTERPRISES DRAW PRAISE 


OW251441 Beijing XINHUA in English 1338 GMT 25 Aug 86 


[Text] Beijing, August 25 (XINHUA) -- While some state enterprises’ products are being 
criticized for poor quality, many products made by township enterprises are gaining 
increasing acclamation for their low prices and good quality, and some even have 
entered the international market. Zhang Yi, deputy director of the Township Enterprise 
Bureau under the Ministry of Agriculture, Animal Husbandry and Fisheries, told this 
reporter today that the number of good quality and export products of these enterprises 
has exceeded 3,000. Their varieties cover the whole of industry including machinery, 
textiles, chemistry, building materials and handicratts. 
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Some 3,000-odd good quality products made by township enterprises will be displayed at 
an exhibition to be opened this Wednesday, according to the deputy director. 


Economists here attribute the success of township enterprises to the following factors: 
First, being responsible for their profits and losses, township enterprises are eager 
to keep abreast with new technology; second, with their small production’ scope, 


township enterprises enjoy the flexibility to adjust their production to the needs ot 
the consumers from time to time. 


They also hold that township enterprises owe their success to the encouragement of the 
government and the support and assistance of colleges and _ scientific research 
institutes. 


Statistics of the ministry show that from January to June this year township 
enterprises of the whole country produced a gross output value of 99.2 billion yuan, an 
increase of 22.1 percent over the same period last vear. 


Township enterprises have also earned a great deal of foreign currency for the 
country. It is learned that the volume of toreign currency these enterprises earned 
has been iacreasing at a rate of about 1) percent annually in recent years. Last year, 
they directly or indirectly earned four billion U.S. dollars for the country. 


OW231739 Beijing XINHUA in English 1407 CMT 23 Aug 86 


[Text] Beijing, August 23 (XINHUA) -- China will use more than 80 billion Japanese yen 
in loans provided by Japan this year to purchase machinery and equipment tor energy, 
communication and telecommunication projects through international bidding, an ofticial! 
from the International Tendering Company of the China National Technical Import 
Corporation said here today. 


Dai Jiawen, deputy general manager of the first department of the company, said that 
the international bidding can provide an opportunity to choose quality goods at a 
reasonable price. 


The bids opened today for the purchase of the equipment for construction of the 
Tianshengqiao Hydroelectric Power Station in Guangxi, Lianyungang Harbor in Jiangsu, 
Qingdao'’s Qianwan Harbor in Shandong and Qinhuangdao Habor in Hebei as well as for 
telecommunication projects in Tianjin, Shanghai and Guangdong. [t mainly purchases 
engineering machinery. 


Dai said over 100 bids had been received this time, and nearly 20 bids came trom 
Chinese tirms. 
Manufacturing tirms and agents trom Belgium, Canada, China, the Federai Republic ot 
Germany, France, J 


» Japan, SwitZeriand, the Lnited States and Hong Kong are eager tor the 
contracts, he added. 


It is learned that the Tendering Company will use about 35 billion Japanese yen to 
purchase equipment for the Hengyang-Guangzhou raiiway double-tracking project and 


Zhengzhou-Bao ji railway electricification project in September. 
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ECONOMIC REFORM, POLITICAL FREEDOM RELATED 


HK221118 Beijing GONGREN RIBAO in Chinese 15 Aug 86 p 3 
[Article by Chen Shi: "Economic Reform and Political Freedom" | 


[Text] Recently, the call for "a relaxed environment"' can be heard everywhere: The 
reform needs a_e relaxed environment, theoretical exploration needs a_ relaxed 
environment, and interpersonal relationships need a relaxed environment. This is great 
progress and a conclusion drawn by the Chinese people after making serious reflection 
on history and reality. Nevertheless, a relaxed environment does not come from 
nowhere, and it must be paid for. Therefore, we must get a mew understanding of the 
dialectical relationship between the economic reform and political freedom. 


To be more explicit, the so-called "relaxed environment'' means freedom. The word 
freedom is not in a philosophical sense but a kind of lively and realistic freedom 
which was pointed out by Marx in the article "On the Issue of Jews" that "freedom means 
all the rights of activities harmless-to others. The scope of activities conducted by 
each individual and harmless to others is defined by law, just as the boundary of land 
is determined by boundary markers." (See "The Complete Works of Marx and Engles" Vol. 
1, p 438) To create a relaxed environment also means to strive for a higher degree of 
freedom. It is true that the reform needs more freedom, theoretical exploration needs 
more freedom, interpersonal relationships need more freedom, and so on. However, the 
point now is that some comrades isolate the economic reform from freedom and regard 
them as two unrelated categories. They do not seek freedom from the economic reform 
and create freedom through a more effective economic reform but one-sidedly place their 
hope for freedom on the political enlightenment and leniency of leaders. In other 
words, this is a kind of illusion on freedom. 


The economy and politics cannot be separated from each other. However, if we do not 
win economic freedom through economic reform, we shall have no political freedom at 
all. Moreover, the key to the success of the economic structural reform lies in 
economic freedom. This is because only a free economy can be an economy full of 
vitality and vigor and expedite the development of productive forces and_ the 
development of commodity economy. In reality, economic freedom plays a dual role: On 
the one hand, in a broad sense, the freedom itself under economic arrangements can be 
interpreted as a component part of freedom, so economic freedom itself is an aim; and 
on the other hand, economic freedom is also an indispensable means to achieve political 
freedom. The economic reform is a rearrangement of the economy, which has a great 
bearing on the concentration and separation of powers. Separating government functions 
from those of enterprises also means separating economic and political powers, so as to 
realize economic freedom by letting the enterprises independently function in market 
competition and conduct part of our economic activities. History and reality have 
repeatedly told us: The biggest threat to freedom comes from the concentration of 
powers and the mandatory power. Nevertheless, political freedom means that individuals 
are free from others' compulsory oppression. Therefore, in order to ensure. the 
realization of freedom, we must separate powers as much as possible. The economic 
structural reform is exactly an opportunity to separate powers. It can keep economic 
power in the hands of the people divorced from political power, so as to make them a 
kind of check on the political power, weaken the restriction of the concentrated power, 
and expand freedom from the scope of economy to the scope of politics. 
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Undoubtedly, political freedom is not a privilege for some people, but commonly owned 
by all the people. People have come to realize that a great development of hume: 
civilization does not come from the rule of concentrated power and that an econom’ 
takeoff is a privilege of the social atmosphere to allow diversification and 
discrepancy as well as a product of free competition. However, people must also 
realize that political progress does not come from cold weather and that politica! 
freedom can never be ensured by politics itself but the economy outside of politics. 
Without the guarantee of a certain economic basis, political freedom can only be empty 
talk. The freedom of reform, the freedom of academic activities, the ftreedom of 
speech, and the freedom of personal activities are all not a "castle in the air” 
divorced from the economy. If the economy is under the rule of concentrated power and 
has no freedom, political freedom would be out of the question. To have different 
viewpoints, people should, first of all, make a living. Only the brains of bodies 
having enough to eat and weur can sparkle with free thought. We admit that the 
political enlightment and leniency of leaders do bring about freedom. However, this 
kind of freedom is very fragile and limited. Once you go beyond the extent tolerated 


by the political power, your freedom can be canceled at any time. 


Therefore, in order to acquire political freedom with a richer content, it is important 
for us to do well the ongoing economic reform and strive for the realization of 
economic freedom. The economic reform means the redistribution of rights and 
interests, and the rationality of this redistribution is one of the criteria tor 
testing the success or failure of the reform. During the reform, if the issue of 
decision-making power of enterprises cannot be really resolved and enterprises remain 
puppets under the control of some political organizations, invigoration of enterprises 
would be out of the question. The socialist economy means, first of all, conmodity 
economy and then the planned conmodity economy. Perfecting the market mechanism is the 
most important condition for the development of the conmunodity economy. This is because: 
although the regulation by market mechanism itself possesses ae function of 
self-regulation, it has limitation and needs government regulations. We just cannet 
say that as the goverument does not have sufficient strength, it is necessary for the 
market to make good omissions and deficiencies. The economic freedom requires 
government regulation but not market wechanisim regulation to play the role ot 
government regulation. 


freedom 1s 


Of course, economic freedom does not mean political freedom, and political 
not a by product of economic freedom. Theretore, while planning the economic reform we 
must include political reform in the agenda, so as to expedite the progress of 
democratization. Nevertheless, if we talk about politica’ freedom in the absence of 
economic reform and freedom, we just cannot fundamentally resolve the issue. | do not 
negate that political freedom can play some active roles in the economic reform, and 
undoubtedly the economic reforms needs a relaxed and harmonious political environment. 
However, numerous historical facts have told us that a relaxed and harmonious politica! 
environment cannot be created by people's subjective will but acquired through an 
economic structural reform. Political freedom can never be bestowed by any saints 
apart from the economy itself won by mankind atter waging struggles. Political freedo: 


can never be suppressed by a few "feudal monarchs" but the ossified economic structure 
with very strong small production hue. Therefore, the main task for us now is to 
resolutely and effectively carry out the economi: Structural reform, smash all the 
shackles suppressing freedom, and open up aerelaxed and harmonious politica! 
environment. The hope for political freedom lies in the economic reform and the 
relaxed environment comes from the economic reform and the great increase of productive 


forces. This is the conclusion. 
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POLITICAL STRUCTURE REFORM, LEGAL SYSTEM LINKED 


HK221244 Beijing ZHONGGUO FAZHI BAO in Chinese 11 Aug 86 p 2 


[Article by Zhang Qiong: "A Brief Talk on Reform of the Political Structure” —-- 
capitalized passages published in boldface] 


[Text] China's social development has placed reform of its economic structure, reform 
of its political structure, and the building of its legal system in one time and space, 
thus tinging the building of its legal system with a striking feature of the times. 
The pioneering nature of the economic structure reform and the complexity of the 
political structure reform have not only raised many new problems to the building of 
the legal system, but have pushed it to a higher level. The building of the legal 
system is closely linked to the economic structure reform; this has already been proved 
by practice. Likewise, the building of the legal system and the political structure 
reform must be carried out simultaneously. I believe that the relationship between the 
political structure reform and the legal system is reflected mainly in the following 


aspects: 


1. THE POLITICAL STRUCTURE REFORM IS THE PREREQUISITE FOR PERFECTION OF THE LEGAL 
SYSTEM. The political structure reform will further perfect the management system of 
our socialist country anu create conditions for perfecting the legal system. Since the 
3d Plenary Session of the llth CPC Central Committee, we have done some work in 
reforming the political structure and established relatively complete state organs. 
The role of people's congresses at national and other levels and their standing 
committees are being brought into full play, and some laws and regulations have been 
-ormulated and are now in force. Facts have proved that reform of the political 
structure wil inevitably result in great development in the building of the legal 


system. 


2. THE POLITICAL STRUCTURE REFORM WILL HELP BRING ABOUT A SITUATION IN WHICH PEOPLE 
THROUGHOUT THE COUNTRY DO EVERYTHING ACCORDING TO LAW. At present, we wish to properly 
handle the relationship between the party and government by some reforms in the 
political structure. Some problems that belong to the legal field must be handled by 
the state and government. The party has its party discipline; the government has its 
administrative discipline; and the state has its laws. Those who violate party 
discipline must be dealt with by party organizations and party discipline department; 
those who violate administrative discipline must be dealt with by government 
departments; and those who violate laws must be dealt with by judicial organs. The 
perfection of state organs, the normal operation of state machinery, and the reasonable 
division and cooperation of state organs in the local structure reform have really 
strengthened the power. The strengthening of state power has given great strength to 
enforcement of laws. Laws are enforced with the power granted by the state. The 
strong state power gives great vitality to laws and guarantees the overall and correct 
enforcement of laws. 


3. THE LEGAL SYSTEM IS A POWERFUL WEAPON TO ENSURE SMOOTH PROGRESS OF THE POLITICAI 
STRUCTURE REFORM. First, the political structure reform requires that law as a clear 
and universal norm acts as a means for promoting overall decision-making. The 
political structure reform involves the relationship between the party and government 
and the relationship between the central and local authorities, and involves various 
fields such as culture, ideology, organizational construction, and administration 


setup. [paragraph continues] 
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It is precisely due to this that implementing macro policy decisions of the party and 
State is all the more important. Only with powerful and effective means to implement 
the policy decisions is it possible for the party and state to convey their party 
decisions and instructions on strategic arrangements and requirements for the political 
structure reform to all fields and departments, so as to effectively exercise 
leadership. These means of implementation are law and policy. Law plays a special 
role in this respect. First, it turns strategic thinking on the political structure 
reform into concrete and explicit rights and obligations and gives expression to Links 
between all subjects through legal relationship in administration, economics, and civil 
affairs, which takes rights and obligations as the main content, so as to effectively 
aviod deviation of action resulting from the differences of understanding of macro 
strategies. Second, a law has an effect of common execution within the Limit of its 
regulation. Therefore, once a policy decision on the policical structure reform is 
turned into a law, it will become the direct code of conduct for the regulated 
subject. Meanwhile, as viewed from the process of the regulation, policy regulation is 
a gradual process; that is, policies are implemented level by level. But law 
regulation is carried out in an all round way; that is, it is gradually mastered by the 
masses from the day it is enacted and can thus aviod the "defect or progressively 
decreasing effect." Moreover, the political structure reform requires that laws, an 
enforcement means, can remove al! passive, backward, and rigid factors. When the 
spearhead of the political structure reform is directed at this factors, they wil! 
become obstacles. That we punish, according to laws, a number of criminals who 
undermined reforms and sought private interests under the name of reforms in the 
process of reforming the economic structure is the best proof. "A law is a form 
whereby the ruling class seeks its common interest" ("Complete Works of Marx" Vol Ll, p 
40) and directly applies a state power in the process of seeking the interest. 
Therefore, a law should and can become an effective means to remove obstacles to the 
political structure reform. 


The legal system is a prime issue concerning the overall situation. In understanding 
the relationship between the political structure reform and the legal system, we must 
seriously correct the wrong understanding of the function and role of the legal system 
and must fully understand that the legal is a requirement for administering economy and 
society. Old China has left many feudal traditions but tew democratic traditions. 
After liberation, we have not systematically set up various systems for protecting the 
democratic rights of the people, our legal system is far from perfect, and peuple have 


attached less importance to the I~  ° system. China lacks the tradition of enforcing 
and abiding by laws. Moreover, ° - past, we often stressed that law is a means of 
class struggle. The idea of sup ~s.on and punishment prevailing all became a final 
conclusion which allowed no questioning for quite a long time. Therefore, the 


phenomena of failing to loyally entorce laws and failing to act upon laws, which can be 
found in the above problems, and the phenomena of treating criminal cases as more 
important than civil cases and paying more attention to class struggle than to economic 
management and administrative management still exist in differenc degrees. This is an 
important problem in the building of the legal system. If the erroneous ideas as 
reflected in these phenomena cannut be eradicated, it will be impossible to basically 
solve the problem that the legal system meets the needs of the political structuce 
reforms and serves the economic toundation. 
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BEIJING REVIEW ENCOURAGES POLITICAL REFORM 
OW191953 Beijing BEIJING REVIEW in English 18 Aug 86 p 4 


[Notes From the Editor, by Geng Yuxin: "Why Does the Political System Need Further 
Reform?"'] 


[Text] How to create a socialist political system that is efficient, democratic and 
supported by a proper legal system has been the topic of speeches by Chimese leaders 
and of press comment recently. This political reform is of the utmost importance as it 
will be conducive to the smovuth development of the ongoing reform of the economic 
structure. Reforming the political system is not a new idea. It was raised, and in 
fact begun, more than seven years ago. 


The Third Plenary Session of the 1lth Communist Party Central Committee held at the end 
of 1978 announced that the focus of work of the party and state should shift from class 
struggle to modernization and construction. "Carrying out the four modernizations," it 
pointed out, "requires great growth in the productive forces, which in turn requires 
diverse changes in those aspects of the relations of production and the superstructure 
not in harmony with the growth of the productive forces, and requires changes in al! 
the methods of management, actions and thinking which stand in the way of such growth. 
Socialist modernization is therefore a profound and extensive revolution." 


Since then the reform has spread gradually to the political field with significant 
success. The National People's Congress, functioning as the highest organ of state 
power in China, has enacted a new Constitution and a large number of new laws and 
decrees. Initial measures have been taken to separate the powers of the party from 
those of the government, to abolish life tenure of office for leading otficials and to 
promote dedicated and c weetent young people to leadership at various levels. 
Enterprises have been given more decision-making powers and factory directors have 
assumed full responsibility for their work. Political powers have also been restored 
to the townships, which now replace the people's communues. These changes have given a 
powerful fillip to China's socialist democracy, and to its legal system as well as tuo 
reforms in the econom: and other fields. 


However, these changes will not be enough to attain our long-term political and 
economic goals. This is especially true in a country like China that has long been 
influenced by feudal thinking. Attainment of our goals not only involves changes in 
political and legal systems, bur requires remoulding people's minds by overcoming the 
influences of old customs and outdated ideas. In 1980, Deng Xiaoping pointed out: "As 
far as the leadership and cadre systems of our party and state are concerned, the major 
problems are bureaucracy, overconcentration of power, patriarchal methods, life tenure 
in leading posts and privileges of various kind.” He added, "All the defects I have 
just described bear the stamp of feudalism to one degree or another." He asserted: 
"Only when these defects are resolutely removed through planned, systematic, and 
thorough reforms will the people trust our leadership, our party and socialsim. Then 
our cause will truly have a future of boundless promise." (see BEIJING REVIEW, No 32, 
pp. 15-19) 


In order to resolve the problem of over-concentration of power, the state decided to 
grant enterprises full autonomy. This has already stimulated workers’ enthusiasm and 
spirit of enterprise. However, management departments at the higher Level remain 
unwieldy and over-staffed. Many such departments have even tried to take back the 


puwers granted to enterprises by setting up administrative companies. This was one of 
the factors which caused the recent down-turn in industrial growth. According to a 
report of the State Economic Cummsssion, the growth rete ot China’s industry for the 


first half of this year was planned to be /-S percent, but actually only 4.9 perc: 


was achieved. 
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Practice has proved that if the political system is not revamped, it will be difficult to 
carry through the economic reform. Moreover, unelss there is a breakthrough in the 
political reform, what has been achieved will not be consolidated and may even be undone. 


To pave the way for future reform, investigation and study is going on. Administrative 
structures will be simplified and management streamlined to raise efficiency. This is 
required by the need to protect the autonomy of enterprises and to change the method of 
management of the national economy from direct state control to indirect control of 
enterprises. 


It is also expected that further steps will be taken to separate the functions of the 
party from those of the government, reform the system of appointment to office and 
perfect the socialist legal system, and hence improve the standards of cemocracy and 
ethics of society. 


DENG PUFANG ATTENDS WELFARE FUND MEETING 


SK231008 Shenyang LIAONING RIBAO in Chinese 12 Aug 86 p 1 


[Text] The provincial Welfare Fund for the Handicapped held the second meeting of the 
board of directors at the Liaoning on 11 August. 


The main items on the agenda of this meeting are to relay the guidelines of the third 
meeting of the board of directors of the China Welfare Fund for the Handicapped; to hear, 
discuss and adopt the work report of the second meeting of the provincial Welfare Fund 
for the Handicapped, and to augment three vice chairmen of the board of directors. 


Bai Lichen, Standing Committee member of the provincial party committee and vice governor 
of the province, made a speech at the meeting. He said: Over the past few years, the 
governments and the civil administrative departments at all levels across the province 
have made efforts to arrange jobs for the handicapped. As of now, about 90 percent of 
the handicapped with labor abilities in urban areas throughout the province have been 
employed. From now on, we must continue to enthusiastically arrange proper jobs for the 
handicapped and gradually formulate local regulations on solving the problems concerning 
employment of the handicapped so as to legally safeguard their proper right to work and 
in an effort to create a new situation in our province's welfare services to the 
handicapped. 


Director in chief of the China Welfare Fund for the Handicapped Deng Pufang, who was 
inspecting the province, made a speech at the meeting. He said: We should do a good job 
in arranging jobs for the handicapped and conducting education for them and strive to 
create welfare projects for the handicapped with Chinese characteristics. 


Attending the meeting were leading comrades of the provincial party committee, the 
provincial People's Congress, the provincial government, the provincial CPPCC Committee, 
and the Shenyang Military Region; and more than 80 members of the board of directors. 
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STATE INVESTIGATION GROUP CONCLUDES LHASA VISIT 


HK221542 Lhasa Xizang Regional Service in Mandarin 1130 GMT 20 Aug 86 


[Text] The Xizang investigation group of the Ministry of Foreign Economic Relations and 
Trade concluded investigation of our region and left Lhasa on 20 August. Responsible 
comrades, including Mao Rubai, regional CPC Committee deputy secretary and regional 
people's government vice chairman, went to the airport to see them off. 


Led by Zheng Tuobin, minister of foreign economic relations and trade, the Xizang 
Economic and Trade Investigation Group completely and systematically investigated and 
understood our region's policies of foreign economic relations and trade, administration, 
management, scope of operation, prices, taxes, and border trade. On the afternoon of 19 
August, the investigation group exchanged views on these problems with leading comrades 
of the regional party and government, including Wu Jinghua, Doje Cering, Mao Rubai, Tudao 
Doje, and Gong Daxi, and responsible persons of relevant departments. The investigation 
group put forward many new demands on our region's future foreign economic relations and 
trade work. 


CHEN MUHUA ADDRESSES NATIONAL FINANCE CONFERENCE 


OW221344 Beijing XINHUA in English 1334 GMT 22 Aug 86 


[Text] Beijing, August 22 (XINHUA) -- China's economic reforms of the next few years 
will depend largely on the development and reform of finance, Chen Muhua, state councilor 
and governor of the People's Bank of China told a national conference today. 


Finance specialists must recognize their new responsibility and improve their work 
through studying the development of commodity economy under socialism, market planning 
through finance, the coordination of economic means with legal and administrative 
measures and how to make financial means serve macroeconomic control, said Chen. The 
specialists also need to improve service and efficiency, and to serve the people through 
their development of financial work. Chen spoke at a conference commending 96 model 
units and 254 model workers for their achievements toward financial development. 


China now has 1.36 million financial personnel throughout the county, including 79,000 
from the people's bank -- central bank, 858,000 from four specialized banks, 53,000 from 


the people's insurance company and 370,000 from rural credit cooperatives. 


LI DESHENG ATTENDS MANAGEMENT BOOKSTORE OPENING 


OW231306 Beijing XINHUA in English 1217 GMT 23 Aug 86 


[Text] Beijing, August 23 (XINHUA) -- Beijing's first bookstore selling books on 
management science opened here today. It has been set up to meet the need of factory 
directors and managers, according to a bookstore manager. It provides domestically 
published and translated books under 1,400 titles. Li Desheng, member of the Standing 
Committee of the Chinese Communist Party Central Advisory Committee, and Huan Xiang, 
director of the Center for International Studies under the State Council, attended 
today's opening ceremony. The store has invited leading management scientists to be its 
advisors and offered consultancy services. 
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RENMIN RIBAO ON STUDY ON FOOD NEEDS BY YEAR 2000 


HK220953 Beijing RENMIN RIBAO in Chinese 19 Aug 86 p 3 
[Report: "Experts Forecast Food Needs of Chinese People by the Turn of the Century"] 


[Text] What will be the changes in the people's food needs by the turn of the century? 
Will there be any changes in the agricultural structure? An important scientific 
projection on these issues is made available by many experts, who have just completed 
their work "A National Study on Developing Grain and Cash Crops," in which they also give 
guidelines for readjusting the present agricultural structure. 


A series of new data shows that by the turn of the century, the structure of the Chinese 
population's social needs will be greatly improved. The proportion of an individual's 
food consumption in expenditure will drop from the present level of 60 percent to below 
50 percent. Each member of the population will need, annually, 425 kg of grain, 4.25 kg 
of cotton, 12.5 kg of eggs, 25 kg of milk, and 10 kg of fish. Therefore, China will 
reach a comparatively well-off level and the world average standard in the early 
eighties. The gross output volume of major agricultural products will basically satisfy 
the daily needs of society. It is expected that the gross output volume of grain will 
total 500 million tons, that of cotton 100 million dan, that of oil crops more than 400 
million dan, that of meat 30 million tons; that of eggs 15 million tons, that of milk 30 
million tons, and that of fish 10 million tons. 


To achieve the above project, we must develop commodity economy and guide the people's 
consumption, so that both production and consumption will develop by following a healthy 
cycle. To do so, we need to input 120 to 150 million tons of chemical fertilizer, 400 
million horsepower of agricultural machinery, 90 billion kilowatt-hours of electricity, 
water for irrigating 800 million mu of farmland, and 210,000 tons of farm chemicals. We 
shall change from a pattern dominated by grain-industrial crops to one dominated by 
grain-fodder-industrial crops. Their planting ratio will change from the current 8:1:1 
[as published] to 6:2:2. The daily consumption levels and purchasing power in China's 
six agricultural areas will increase. The per capita consumption of meat, eggs, and fish 
in southern China, as well as the Chang Jiang's middle and lower reaches, will double 
that in southwestern and northwestern China. Basically, the grain output volume may 
balance supply and demand among regions. 


This important study task was directed by the Academy of Agricultural Science. The 
participating members included experts and professors from 12 ministries and 9 institutes 
of higher education and research units. By adopting the method of macroscopic system 
analysis, they conducted research on 13 topics, 28 kinds of crops, and the development 
orientation of regions. Proceeding from the work of predicting society's needs for major 
agricultural products, they formulated a new mode of studying agricultural development, 
which involves the coordination of measures relevant to demand and production. The 
results of the study have recently been awarded first prize for outstanding scientific 
research achievement by the State Council's Rural Development Study Center. 


RURAL REFORM INVIGORATES DOMESTIC MARKET 


0W240804 Beijing XINHUA in English 0720 GMT 24 Aug 86 


[Text] Beijing, August 24 (XINHUA) -- China's rural reform success has enabled farmers 
to buy more consumer goods, making a huge domestic market, the State Statistics Bureau 
said today. 
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In 1985, the net income per farmer was 397.6 yuan (103 U.S. dollars, discounting the 
inflation factor) of which, 357 was in cash --~ more than double that of 1980, the bureau 


said. 


The country's retail volume of 1985 also doubled that of 1979, and of the increasing 
part, two-thirds came from farmers. 


Because of the increase of farmers' income, more farmers now can afford to buy high- 
quality commodities, the bureau said. 


Farmers only spent 39.7 percent of their money on consumer goods in 1978, while they 
spent 60 percent in 1985. 


Since 1979, the rural retail volume has had an annual increase rate of 16 percent, the 
bureau said. 


"The new house-building boom among farmers gives a strong stimulus to the building 
materials industry," a bureau official said. 


Consumer goods, which were seldom bought by farmers before, now are quickly sold out, the 
bureau said. 


In eastern China and the suburbs of large and medium-sized cities, farmers have rushed to 
buy television sets, tape-recorders, and electric fans. And motorcycles, cameras and 
washing-machines, which were seldom found in the countryside just a few years, also are 
also eagerly sought by farmers. In 1980, there were 6.6 motorcycles and 0.07 television 
sets for 100 rural families, while there were 80.6 motorcycles and 11.7 television sets 
in 1985, the bureau said. 


CHINA'S ECONOMIC REFORM BOOSTS PEASANTS' INCOME 


OW241003 Beijing XINHUA Domestic Service in Chinese 0744 GMT 22 Aug 86 


[By reporter Jiao Ran] 


[Excerpts] Beijing, 22 Aug (XINHUA) -- China's rural economy has developed rapidly after 
undergoing 7 years of reform. The peasants’ incomes have increased significantly, so 
they can now buy domestic industrial goods. This has created an enormous domestic market 
favorable to national economic development. 


According to statistics released by the State Statistical Bureau, the per capita net 
income of Chinese peasants was 397.6 yuan in 1985. This was a 1.1l-fold increase over the 
1980 level after adjusting for rises in commodity prices. The per capita cash income of 
peasants came to 357.39 yuan, more than double the 1980 level. [passage omitted] The 
State Statistical Bureau's rural investigation team conducted sample surveys on rural 
households. They found that in 1985 bicycles averaged 6.6 per every 100 households as 
opposed to 6.6 per 100 in 1980. [as received] Television sets increased to 11.74 per 
100 households in 1985, of which 0.8 per hundred are color sets. In 1980 the figure was 
0.07 televisions per every 100 households. [passage omitted] 
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MINORITY LANGUAGE NATIONAL CONFERENCE CONCLUDES 


OW211431 Beijing XINHUA in English 1420 GMT 21 Aug 86 


[Text] Guiyang, August 21 (XINHUA) -- Use of their own languages in teaching seems to be 
the best way of wiping out illiteracy among the people of China's 55 minority ethnic 
groups, Chinese experts have said. These groups, accounting for about six percent of the 
Chinese population, speak 88 languages, while Han Chinese is the country's standard 
language. 


According to a national conference on languages of China's minority nationalities, China 
now has over 10,000 literacy classes using languages of minority groups in teaching. 


Several million previously-illiterate people will soon be able to read and write, said 
the proceedings of the meeting ending in this capital of Guizhou Province yesterday, 
which reached XINHUA today. 


Participants told XINHUA that this will be of tremendous significance, as most people of 
minority nationalities live in remote, outlying areas where Han Chinese is far from being 
popular. 


It would be difficult to teach local people in Han Chinese they said. But with a good 
command of their own written languages, they would find it easier to learn the national 
language. In Guizhou, 10,000 people of minority ethnic groups can now read and write in 
their own languages after studying in literacy classes or schools using their own 
languages in teaching. 


In the Guanxi Zhuang Autonomous Region, 300,000 Zhuang people are now studying in 
literacy classes, of whom 170,000 are now able to read and write in the Zhuang language 
thanks to the anti-illiteracy campaign. 


The region has established a complete system covering pre-school education right up to 
tertiary education standard, according to Guangxi delegates to the meeting. 


It has special task forces for research, teaching, compilation and publication of 
teaching materials, printing and other work related to the use of the Zhuang language to 
popularize education. 


Since the early 1950s, government experts have created written languages for some of the 
ethnic minority groups which didn't have them. 


Meanwhile, work has been done to standardize the written languages of some other groups. 
One of these is the Miao, a nationality living mainly in southern and southwestern China. 
Illiteracy has been wiped out in at least one county in Hunan Province, thanks to use of 
the standard Miao language in teaching. 
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FUJIAN DOCUMENT ON VILLAGE PARTY RECTIFICATION 
OW230023 Fuzhou FUJIAN RIBAO in Chinese 11 Aug 86 p 1 


[Excerpts] In order to closely attend to village-level party rectification to ensure 
its success, and in light of the actual situation in Fujian's countryside, the 
provincial party committee recently presented the "Opinions on Making Conscientious 
Efforts To Ensure Success in Village-Level Party Rectification" based on the guidelines 
in the "Circular on Planning Party Rectification in Rural Areas" issued by the 
Commission for Guiding Party Rectification of the CPC Central Committee. 


The "opinions" note: Since the 3d Plenary Session of the llth CPC Central Committee, 
the economic and political situation in Fujian's rural areas has improved year after 
year. The entire countryside is full of vigor, and is moving from self-sufficient and 
semiself-sufficient economy to large-scale commodity economy. The excellent situation 
in Fujian's countryside is inseparable from the hard work of village-level party 
Organizations and members, most of whom are good or fairly good. On the other hand, 
there are quite a few. problems. Some party members do not have ideals and forget the 
basic principle of serving the people. Some party organizations do not foster correct 
ideas while some members do not fulfill their obligations or act as party members 
should. Some damage public interests at their own expense, and encroach on the masses' 
interests. A handful of party members and cadres who are party members have abused 
power to seek personal gains, violated laws and discipline, and even degenerated into 
criminals. Leading bodies of grass-roots organizations lack creative and pioneering 
spirit. Some have remained disunited for years and failed to form a core of 
leadership. Other grass-roots organizations are lax, and a few of them are inactive or 


semi-inactive. [passage omitted] 


The "opinions" stress that in party rectification it is necessary to uphold the 
principle of promoting and ensuring reforms and econome reform, and to. resolutely 
implement the party's rural policies. This fundamental guiding thought must be upheld 
from beginning to end in village-level party rectification. [passage omitted] 


The "opinions" urge all localities to solve one or two outstanding local problems in 
the course of party rectification, such as building houses on occupied land, mercenary 
marriages, feudal superstition, unscrupulously cutting down trees, and so on. Solving 
the serious problem of village-level party member-cadres who abuse power to seek 
personal gains and violate laws and discipline should be emphasized. | 


The "opinions" point out: The steps and measures in village-level party rectification 
should be consistent with the realities of rural areas. Full preparations should be 
made before party rectification, and careful planning and organization are required 
when party rectification is under way. [passage omitted] On the whole, village-level 
party rectification is divided into three stages: In the first stage, it is necessary 
to thoroughly carry out education on party objectives, ideals, style, and discipline 
and on the legal system so as to promote better understanding, achieve unity in 
thoughts, and carry out party rectification while correcting mistakes. | passage 
omitted] In the second stage, we should promote inner-party democracy, earnestly sum 
up party branch work, and concentrate on solving the outstanding problems. Leading 
bodies and party member-cadres of village party organizations should take the lead in 
promoting such democracy, encourage heart-to-heart talks, and try different ways to 
listen sincerely to opinions and criticism from the masses inside and outside the party 
regarding pa-ty organization and members. [paragraph continues] 
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It is necessary to conscientiously solve the outstanding problems that have aroused 
bitter complaints from the masses. [passage omitted] In the third stage, it is 
necessary to ensure sound development of grass-roots organizations as well as 
inner-party democracy. The establishment of party orgnization should be readjusted in 
keeping with the development of commodity production. Leading bodies should be 
readjusted and sufficiently staffed. Party members who have good party spirit and 
style, are in the prime of life, and are capable of implementing party principles and 
policies should be introduced into leading bodies. [passage omitted] The emphasis at 
this stage is to build a good leading body for the party branch as well as a good party 
branch in its own right. This is an important task of village-level party 
rectification as well as a priority task in organizing party rectification. Here lies 
the crux to consolidating and enhancing the results of party rectification, to 
promoting party building in rural areas, and to ensuring success in all fields of work 
in rural areas. [passage omitted] 


The "opinions" request the correct understanding and implementation of the principle of 
"solving problems while not complicating matters.’ Emphasis should be placed on 
solutions. Village-level party rectification should proceed from realities, and 
Outstanding problems should be solved. It is imperative to correctly handle 
inner-party contradictions. Fxtorting confessions and giving them credence; holding 
public accusation meetings; exaggerating criticisms; and expanding the scope oft 
problems should not be allowed. [passage omitted] 


The "opinions" stress that it is imperative to strengthen leadership and give careful 
guidance because party rectification is large in scope, the time is short, the tasks 
are heavy, the situation is complex, and good understanding of policies is required. 
It urges party committees at all levels to truly pay attention to party rectification 
in their thoughts, and exercise effective leadership over village-level party 
rectification. [passage omitted] 


The “opinions” finally stress the need to closely integrate party rectificaton with 
rural reforms and work in other fields and to persist in simultaneously developing the 
"two civilizations" so that party rectification and reform will promote each other. It 
is necessary to combine education on party spirit among party members with education on 
the "four have's" among the masses; extensively carry out activities to advocate the 
five good practices and oppose the five evil practices; transform social traditions; 
discard outdated thoughts and customs that hamper reform and economic development; 
improve party style and social conduct; and arouse the masses’ tremendous enthusiasm 
for production so as to further develop the excellent situation in rural areas. 


FUJIAN'S CHEN GUANGYI INVESTIGATES, STLDIES 
OW241106 Fuzhou Fujian Provincial Service in Mandarin 1030 GMT 21 Aug 86 


[Text] Since its founding at the beginning of August, Fuzhou City's Service Group for 
Policy of Opening to the Outside Study has conducted investigation and study, summed up 
experiences, and promoted work. Chen CGuangyi, Jia Qinglin, Cai Ninglin, Yuan Qitong 
and other provincial and Fuzhou City leaders and responsible comrades of departments 
concerned have directly participated in the investigation and study activities. 
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Over the past several days, under the provincial investigation group's guidance, the 
Fuzhou City service group has established 1/7 sub-groups for overall investigation of 30 
topics in economic structural reform, foreign economic relations and trade, and other 
fields. They have also visited some enterprises noted for their exports, the Mawei 
Economic and Technical Development Zone, and Changle County; and worked on the spot 
five times. 


The service group has conducted investigation and study at the Fuzhou No 2 plastics 
plant and the (Feiyue) camera plant and invited responsible persons of 10 foreign 
exchange-earning enterprises, including the Fuzhou No 3 plastics plant, to attend a 
discussion meeting at which the group analyzed 28 questions raised by these enterprises 
and solved some urgent questions on the spot if personnel concerned were present. 


When the service group conducted investigation in Luoyuan County, it gave separate 
specific answers to questions in exporting eiderdown and feather products and helping 
peasants shake off poverty and approved the Luoyuanwan aquatic product breeding plan. 
When the service group attended an enterprise report meeting in Fuzhou, leaders of the 
provincial and Fuzhou City government and responsible comrades of departments concerned 
analyzed the current situation of Fuzhou City's enterprises and their progress. They 
also proposed specific measures to promote the steady development of these enterprises. 


Currently, Fuzhou City's investigation and study work has entered the stage of study on 
special topics. Provincial and Fuzhou City leaders and departments concerned will 
continue to make joint efforts together to study and analyze some key questions so as 
to understand their nature, solve them, and promote work to quicken the pace of 
Fuzhou's economic development. 


FUJIAN'S HU PING SUPPORTS SCIENTIFIC REFORM 
OW241244 Fuzhou FUJIAN RIBAO in Chinese 14 Aug 86 p 1 


[Excerpts] The Fujian provincial government held a discussion meeting of directors of 
some scientific research institutes in Fuzhou City on 8 August to discuss the situation 
in scientific and technical structural reform. In early August, the provincial study 
class for scientific and technical management cadres also discussed the question of 
reform. The 50 directors of institutes on the two occasions jointly called on society 
as a whole to show concern for and support scientific and technical structural reform 
and give directors of scientific research institutes genuine power of decision. 


Hu Ping, Zhang Yumin, and Chen Mingyi attended the discussion meeting on 8 August. At 
the meeting, directors of the provincial and city research institutes, university 
research institutes, and research institutes under plants and mining enterprises 
affirmed the achievements in reform made in the past 18 months and exchanged 
experiences. [passage omitted] 


They also pointed out questions which need to be solved in good time. They said: 


Currently, research institutes are still under multiple leadership. There are many 
"bosses," and it is difficult to get things done. A pretecturai or city Agricultural 
Science Institute has five “bosses.” The Finance Bureau is in charge of operating 
expenses, the Personnel Bureau is in charge of personnel deployment, the Scientific and 
Technological Committee is in charge of expenses for three categories of scientific 
research, the Agricultural Committee is in charge of agricultural policy, and _ the 


provincial Academy of Agricultural Sciences is in charge of technical facilities. 
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Fuzhou City's industrial tanning institute has as many as ll “bosses."" As a result, 
that institute can do nothing until a report is submitted to all "bosses" and until 
they all approve. Currently, quite a few people still do not really understand the 
implication of the “institute director's responsibility system." [passage omitted] 


The 50 institute directors proposed: Scientific and technical structural reform calls 
for the whole society's concern and _ support. Departments in charge of research 
institutes must boldly delegate authority to directors so as to expand research 
institutes’ power of decision and guarantee the implementation of the director's 
responsibility system. Our province should follow the guidelines of the central 
authorities’ decision and formulate as soon as possible policies which correspond with 
the needs of scientific and technical structural reform. Only in this way can an 
institute break through barriers and conduct reforms with good results. 


Provincial Governor Hu Ping affirmed the achievements made in scientific and technical 
structural reform. He said: "On economic construction, we pin our hopes on science 
and technology. Scientific and technical structural reform is not only reform of the 
economic structure but also reform of the political structure. This calls for the 
wnole society's concern and support." [passage omitted] 


SHANDONG FORUM HELD ON COUNTY-LEVEL REFORM 
SK250429 Jinan Shandong Provincial Service in Mandarin 2200 GMT 24 Aug 86 


[Text } The provincial Commission for Restructuring the Economic System and _ the 
provincial Economic Commission held a forum in Huangxian County from 12 to 19 August 
concerning experimental work for comprehensive county-level reforms. The forum relayed 
guidelines from the instructions of the central and provincial party committees 
concerning experiments for organizational restructuring, exchanged experience in 
comprehensive reforms; studied and explored issues on continually and penetratingly 
carrying out reform; and, in particular, arranged for experimental organizational 
restructuring at the county level. 


The forum pointed out: The experimental restructuring of organs at the county level 
should designed to rationalize the division of work between the party and governnient 
and better balance relations between the various sectors, with a focus on changing the 
administrative functions of the state organs and on restructuring economic management 
departments in line with principles of drawing a clear distinction between the 
functions of the government and chose of enterprises, and of streamlining 
administrative procedures and delegating powers to lower levels. At the same time, we 
should combine the personnel system reform with organizational restructuring, and carry 
them out simultaneously to ensure that the personnel cut from their organizations can 
be resettled properly and smoothly. In carrying out organizational restructuring, we 
should proceed from reality, rather than following one model. Organizational 
restructuring can be carried out in a comprehensive or partial manner. We should carry 
out organizational restructuring in a prudent and stable manner. 


The torum demanded: From now to the end of this year, the counties selected as 


experimental units for carrying out comprehensive’ reforms should continue to 
conscientiously implement the principles of consolidation, assimilation, replenishment, 
and improvement; should consolidate and assimilate reform measures they have already 


adopted; attend the experiments for reform; and promote deployment of work in various 
fields. 
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First, in terms of invigorating enterprises, we should introduce the systems of 
transfer, reorganization, and leasing among small state-run commercial departments, and 
adopt similar methods among smal! state-run industrial enterprises. Some collective 
enterprises should be selected as experimental units for carrying out the share holding 
system, and efforts should be made to solve problems for town and township enterprises 
in separating government functions from enterprise management. 


Second, in terms of enlivening circulation, we should, at present, pay attention to 
invigorating supply enterprises, unclogging material circulation channels, and solving 
problems for production enterprises. 


Third, in terms of lateral economic integration, we should strengthen guidance, remove 
obstacles, and continue to promote the in-depth development of the lateral economic 
integrations. 


Fourth, we should prepare for making still greater progress in reform next year. At 
present, we should have a definite objective in conducting propaganda and education 
among cadres and the masses, and help them break with their outmoded concepts and 
enhance their capacity to withstand the impact of reform. To ensure the smooth 
development of reform, we must intensify the consciousness of the cadres and the masses 
in reform, and enhance their spirit for making progress. At the same time, cadres and 
the masses should be encouraged to change their traditional habits of first checking 
whether there are red-headed documents, whether there is precedent to go by, and 
whether the others have taken actions, and they should be encouraged to blaze new 
trails in line with reality. 


SHANDONG SECRETARY AT MILITIA TRAINING DEMONSTRATION 
SK250355 Jinan Shandong Provincial Service in Mandarin 2200 GMT 24 Aug 86 


[Text] On the morning of 24 August, Liang Buting, secretary of the provincial party 
committee; Gao Changli, Standing Committee member of the provincial party committee; Li 
Jiulong, commander of the Jinan Military Region; and Song Qingwei, deputy political 
commissar of the Jinan Military Region, viewed the simulated Live ammunition 
anti-aircraft practice demonstrated by the militiamen at the Jinan first machine tool 
plant. 


In the past, a tremendous amount of manpower and material resources were needed to 
train militiamen in Live ammunition anti-aircraft practice in special places. With the 
assistance of higher-level military departments and the party committee of the Jinan No 
| machine tool plant and with reference to the equipment for simulated trainings 
manutactured by plants at home and abroad, the Armed Forces Department of the plant 
successfully developed a new type of equipment for simulated live ammunition 
anti-aircraft practice after nearly 100 tests. The department has made contributions 
to lightening the plant's burden. Characteristics of the newly developed equipment are 
being Lightweight, having high precision, being easy to operate, and having low cost. 


5** 9 


This equipment has been well received by the Armed Forces and militiamen because it 
replaces outdoor training activities and saves much expense. Relevant departments 
under the Military Commission have decided to popularize this equipment throughout the 
‘ountry. The Jinan City party committee, the city government, and the city military 
subdistrict awarded the Armed Forces lepartment ot the plant the collective 
second-class merit for this development. Leading comrades of the provincial party 
‘ommittee and the Jinan Military Regio ilso heard the work reports of the plant and 
the clant’s Armed Forces Department delivered by their responsible comrades, and fully 


att irmed thei ra thievem nts. 
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SHANDONG GOVERNOR SPEAKS ON FINANCIAL, TAX WORK 
SK260259 Jinan Shandong Provincial Service in Mandarin 2200 CMT 25 Aug 86 


[Excerpts] Governor Li Changan gave a speech at a provincial financial and tax work 
conference, stressing that cadres on the financial and taxation front should firmly 
foster four viewpoints in order to promote the development of the commodity economy and 


to make new contributions to vitalizing Shandong's economy and fulfilling the Seventh 
>-Year Plan. 


The four viewpoints raised by Governor Li Changan were as follows: 


l. Further fostering the viewpoint of reform and creating a relaxed environment for 
all reforms. Comrades of the tinancial and taxation departments at all levels should 
dialectically approach the relations between reform and tinancial affairs, 
conscientiously sum up our past experiences and lessons, and deeply understari some 
major theoretical breakthroughs mentioned in the decision of the central authorities on 
the economic structural reform in order to guide retorm and ensure its smooth progress. 
2. Fostering a viewpoint of serving production in an effort to promote the sustained, 
Steady and etficient development ot the national economv. The financial and taxation 
departments are important and comprehensive departments in the national economy as wel! 
as the important means of the state tor accumulating tunds, regulating the economy, and 
controlling the macroeconomy. They should and must serve as good advisers in promoting 
economic development and realizing the Seventh 5-Year Plan and must make contributions 
to serving the economy. At present, it is necessary to actively support the 
development of township enterprises, to stimulate a comprehensive development in the 
rural commodity economy, to increase tinancial revenue on the basis of economic 
development, and to establish a benign cycle in financial funds. 

3. Firmly tostering a viewpoint of guaranteeing key projects, and actively supporting 
the construction of key projects in the Seventh 5-Year Plan. During the Seventh 3-Year 
Plan, the state has assigned 66 large and medium-sized projects to our province. These 
projects will play an important part in promoting a sustained, steady and coordinated 
economic development in the province during the Seventh 35-Year Plan, and in 
strengthening the momentum tor vitalizing the economy in the next 10 years. [passage 
omitted] 


4. Fostering a viewpoint of paying attention to intellectual development and striving 
to serve technological progress and developing intellectual resources. The development 
of technology and intellectual resources is the key to fulfilling the Seventh }5-Yea: 
Plan and vitalizing the economy of Shandong Province. All undertaking3, including the 
eultural, art, press, publication, ind sports undertakings, should ilso be 


-oordinatedly developed and financially guaranteed. 


Covernor Li Changan also stressea: ! smootnhniv implement the Seventh 3-Year Plan, a 
task of too priority is to successfully carrv out this vear'’s work so as to make a good 
Start in the beginning. The province, ail *ities ind prefectures, and i 

provicial-level departments should be determined to pertorm their work well, to striv 


to increase revenue and to economize on expenditures, to make this year's financial and 
tax general survey successtully, and to guarantee a balance between this vear's 
financial revenue and expenditure. 
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SK260541 Jinan Shandong Provincial Service in Mandarin 2200 CMT 25 Aug 86 


[Excerpts] The provincial meeting on handling people's letters and visits ended on 25 
August. The meeting called on leaders at all levels to pay great uttention to the work 
of handling people's letters and visits, and to tirmly grasp it as a long-term major 
task. 


Approved by the provincial party committee, this meeting was jointly held in Jinan by 
the general offices of the provincial party committee, the provincial People’s Congress 
Standing Committee and the provincial government trom 21 to 25 August. 


Li Changan, deputy secretary of the provincial party committee and governor, and Xu 
Leijian, vice chairman ot the provincial Peopie's Congress Standing Committee, attended 
the meeting. 


Comrade Li Changan gave a speech at the meeting. After affirming the achievements in 
handling people's letters and visits in the past few years, he said: At present, it is 
necessary to further enhance our understanding of the protracted nature and the 
importance of this work. Now, we are in a period of reform, opening to the outside 
world, and building the tour modernizations. During this new period, the work of 
handling people's letters and visits has become ever more important. Leaders at ail 
levels and all departments should conscientiously analyze the present situatien in 
their own units and departments, purposetully analyze and study their own situation, 
adopt effective measures, amd realistically strengthen leadership over this work. 
[passage omitted] 


Comrade Li Changan said: it is necessary to grasp the weak Link and to gain initiative 
in the work, to thoroughly solve the problems of those people whose letters have not 
been handled for a long time, and to rapidly handle letters and visits from the 
collectives. [passage omitted] 


LIANG BUTING AT SHANDONG FISHING CONTEST 
SK260446 Jinan Shandong Provincial Secvice in Mandarin 2200 CMT 25 Aug 86 


[Excerpts] The first fishing contest of veteran comrades from the provincial-level 
organs ended in Changchun on 25 August. This contest lasted tor 2 days and the contest 


site was located in (Cutou) reservoir in Changqing County. [passage omitted! 


At the end of the contest, certiticates of honor were presented to the tirst six 


winners. Liang Buting, secretary of ‘he provincial party mittee; Ku Leijian, vi 
chairman of the provincial People’s Coneress Standing mittee; and Ding Fangming, 
vice chairman of the oprovinciai-level cepartments neerned attended the opening 


ceremony of the contest. 
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SHEKOU GROWTH SHIFTS DUE TO FALLING OIL PRICES 


HK200305 Hong Kong HONGKONG STANDARD in English 20 Aug 86 Business Standard p 1 


[Text] The plunge in oil prices in the last few months has dealt a blow to the oil 
exploration efforts in the South China Sea and the pace of growth of the oil base in 
Shekou Industrial Zone. 


This has forced Shekou to shift its emphasis on industries and greater diversification 
in general in its economic base, according to said Mr Yuan Geng, chairman of China 
Ocean Oifields Services (Hong Kong). 


Mr Geng, who is also vice-chairman of China Merchants Steam Navigation (CMSN) which 
manages Shekou, made the comments at a reception yesterday marking the opening of China 
Tibet Qomolangma Travelways. 


“While we no longer depend solely on cil as our life-line and try to speed up the 
industrial bases of Shekou,"” Mr Geng said nevertheless they were trying to get prepared 
for the time when oil fields of commercial value are found. 


Mr Geng acknowledged that Shekou as suffered a setback as a result of falling oil 
prices, but said it has only slowed down the pace of the growth of the zone and has not 


much affected its economic base. 


Having secured the approval from the country’s central bank for a banking licence in 
Shekou last week, CMSN does not seem to have any worries about the adequacy of business 
to justify the existenced of a bank in the zone. 


"Don't forget that the very speedy development of Shekou in the last couple of years 
has resulted in the setting up of over 200 enterprises in the zone and this means a 


considerable need for banking services," Mr Geng said. 


"So long as Shekou can balance its foreign exchange account,” there will be bright 
prosects for the bank to do business. 


With an authorised capital of Rmb [renminbi] 100 million of which Rmb 30 million and a 
futher US$5 million is paid up, the Shekou bank is tentatively named as "China 
Merchants Bank" and is expected to commence business in two to three months’ time. 


In a way, the Shekou bank is an upgrading of the Shekou Finance Co, also a CMSN 
subsidiary, said Chima Merchants Holdings Co managing director Mr Jiang Bo. 


Though CMSN is a state enterprise under the Ministry of Communications, Mr Jiang said 
their Shekou branch will not necessarily concentrate on transport and communications 
business as a result of this connection. 


"It will accept deposits, give loans and conduct business in both renminbi and foreign 
exchange just like most other commercial banks.” 


To be incorporated in Shekou, the bank will be headquartered in the prestigeous Shekou 
Finance Centre and envisages expanding its branch network to other coastal cities of 
China and possibly overseas at a later stage, said Mr Geng. 
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GUANGDONG OUTLINES BROADCASTING DEVELOPMENT PLANS 


HK260159 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 25 Aug 86 


[Text] The ninth provincial Radio and Television Work Conference now in session in 
Guangzhou has drawn up development plans for the Seventh 5-Year Flan in light of 
Guangdong realities. By the end of this period, over 90 percent of the province's 
population will enjoy good reception of 1 radio and 1 television channel, and medium 
towns and coastal counties and cities will be able to receive 2 or more channels well. 
Shenzhen, Zhuhai, amd the Zhu Jiang Delta will be able to receive three or more 
television channels and six or more radio channels. Guangzhou City will be able to 
receive five or more television channels and eight or more radio channels. There will 
be a considerable increase in broadcasting hours, and a notable improvement in 
broadcasting quality. One television channel will experimentally broadcast in 
double-mix stereo sound. 


In accordance with this development plan, Guangdong must raise its radio and television 
propaganda to a new level during the Seventh 5-Year Plan. The hallmarks of this new 
level are that radio and television news programs should be run as comprehensive 
summaries of local news, literature and art programs should be run as gardens of a 
hundred flowers of local culture, social educational programs should be run as classes 
in local social life, radio and television education should be run as a school of the 
air, and audiotapes and videotapes should be run as a quintessence of sound and vision. 


GUANGDONG CUSTOMS SOLVES 2,500 SMUGGLING C’\5ES 


OW251431 Beijing XINHUA in English 1208 GMT 25 Aug 86 


[Text] Beijing, August 25 (XINHUA) -- A customs office in southern China's Guangdong 
Province solved more than 2,500 smuggling cases involving 18 million yuan (about 4.83 
million U.S. doliars) in the first half of this year, reported today's Overseas Edition 
of “PEOPLE'S DAILY." Despite the impressive figure, the Gonghai customs office of 
Zhuhai City reported a 48 percent drop in smuggling cases compared with the same period 
in 1985. 


The office handled 19 cases of smuggling by trucks through the pass, including 
transport of duty-free goods and those limited to special economic zones. Other cases 
involved government offices and people's organizations, said the newspaper. 


The smuggling of pornography increased by 60 percent over 1985, with cases totalling 
150, and items seized numbering more than 1,100. 


HAINAN FAMILY PLANNING SUCCESS, PROBLEMS VIEWED 
HK230455 Haikou Hainan Island Service in Mandarin 0300 GMT 23 Aug 86 


[Excerpts] From 13 to 21 August, the Hainan Regional Government organized } work teams 
comprising over 30 comrades responsible for family planning in the counties and cities 
of the Han area to carry out an inspection of family planning work in (713) towns, 6 
farms, 31 districts, 4 townships, and | natural village. The government also convened 
a meeting in Chengmai County to sum up the work in the first half of the year and make 
arrangements for the mext step. 
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Hainan did a lot of work in the first half of the year in implementing the central 
instructions on family planning work and the new provincial regulations on this topic. 
A certain degree of success was scored. [passage omitted] In only 25 days, Changmai 
County recovered all the excessive birth charges due from cadres and workers in the 


county. [passage omitted] 


However, some places are not resolute in implementing the family planning policies due 
to lack of sufficient understanding of the importance of this work on the part of the 
leaders. The family planning work force is not on a sound basis in some places. 


The meeting demanded that leaders at all levels unify their understanding of family 
planning work, assign it the proper position, and get a persistent grasp of it. 
[passage omitted] The area should strive to keep the birth rate below 13.6 per 1,000 
and the natural population growth rate below 8.7 per 1,000. 


HENAN MEETING DISCUSSES TOWNSHIP ENTERPRISES 


HK240243 Zhengzhou Henan Prov:..iai Service in Mandarin 2200 GMT 23 Aug 86 


[Excerpts] An on-the-spot provincial meeting on township enterprises, convened in 
Linru County by the provincial party committee and government, concluded on 23 August 
after 4 days in session. Over 500 people attended, including responsible comrades of 
all prefectures, cities, and counties, and of provincial organs concerned. Liu 
Zhengwei, deputy secretary of the provincial party committee, and Liu Yujie, vice 
governor, attended and spoke. 


In recent years the Linru County CPC Committee and government have seriously 
implemented the relevant policies of the CPC Central Committee and State Council and 
unswervingly grasped the development of township enterprises as an important task. 
[passage omitted] Output value of these enterprises rose by nearly 12-fold during the 
period 1980-1985. Output value from January to July this year rose by 38.4 percent 
over the same period last year. [passaz= omitted] 


The meeting held that the importance attacted to the work by the leadership is the key 
factor in the rapid development of township enterprises in Linru County. [passage 
omitted] 


Liu Zhengwei in kis speech fully endorsed the experiences of Linru County and went on 
to point out that the province's township enterprises maintained a certain growth rate 
and achieved relatively good ecomomic results in the first half of this year. However, 
we must realize that we lag far behind fraternal provinces and municipalities. 
{passage indistinct] 


Liu Zhengwei said: We must properly guarantee the legitimate rights of the township 
enterprises and ensure that there are no changes in their ownership, their subordinate 
relationship, and their financial relationship. [passage omitted] Under the general 
principle of not violating the state policies, the financial, tax, banking, and 
industrial and commercial administrative departments must coutinue to relax the 
policies and adopt appropriately flexible measures to create a relaxed environment for 
the development of township enterprises. [t is also necessary to vigorously invigorate 
rurai commodity circulation. (passage omitted] 
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HENAN MEETING VIEWS RURAL WORK PROBLEMS 


HK210217 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 20 Aug 86 


[Excerpts] The provincial party committee and government convened a rural work 
conference in Zhengzhou from 16 to 18 August. The meeting called on the province to 
take effective steps to develop more production outlets so as to increase the peasants' 
income. [passage omitted! 


Liu Zhengwei, deputy secretary of the provincial party committee; Zhang Zhigang, member 
of the Standing Committee of the provincial party committee and vice governor; and vice 
governor Liu Yujie spoke at the meeting. 


In view of the serious drop in output of the autumn crops caused by natural disasters 
and the impact on the peasants' incomes, the meeting proposed that all areas should 
step up the final-stage tending of the autumn crops and do everything possible to 
harvest a bit more. [passage omitted] The province should vigorously develop township 
enterprises to make up for the agricultural losses, unswervingly implement the 
principle of opening up and invigoration, and further enliven the rural economy. Apart 
from grain and other products covered by purchase contracts, we should allow a variety 
of channels in handling farm produce and freedom in marketing it. No department should 
interfere in this. 


In animal husbandry, it is particularly important to organize fodder reserves in the 
disaster areas. [passage omitted] 


HUNAN REPORTS INCREASED LOSSES IN INDUSTRY 
HK240207 Changsha Hunan Provincial Service in Mandarin 0900 GMT 23 Aug 86 


[Excerpts] Industrial production in Hunan grew normally in the first 7 months of the 
year, income from sales rose, and profits and taxes increased. However, economic 
results were not good enough and losses increased. By the end of July, 396 industrial 
enterprises covered by the budget were running at a loss, and the total losses amounted 
to 43.47 percent more than in the same period last year. 


In order to change this state of affairs, the provincial departments concerned have 
decided to establish a responsibility system at all levels for reducing losses and 
increasing surpluses. The target for reducing deficits handed down by the provincial 
authorities to the different areas and departments must be rapidly firmed up for each 
enterprise. Enterprises running at a loss must be inspected each month, provided with 
appropriate guidance, and given a deadline for getting into the black. No subsidies 
will be provided those enterprises whose losses exceed the planned amount. Enterprises 
running at a loss will be handled in different ways according to the circumstances. 
[passage omitted] Enterprises that have run at a serious loss for a long time and 
cannot repay their debts through production must be resolutely closed. 


The economic departments in charge must guide and support the enterprises in improving 
management, readjusting their product mix, developing mew products, and enhancing 
market competitiveness. [passage omitted] 
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GUIZHOU LEADERS ON SOLUTIONS TO POWER SHORTAGE 


HK240209 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 23 Aug 86 


[Excerpts] Leading comrades of the provincial party committee and government recently 
heard two reports given by responsible comrades of the Electric Power Bureau and put 
forward specific proposals on how to improve power production and speed up the pace of 
power construction. [passage omitted] 


No new generator sets have been added to the Guizhou power grid since 1982. At the 
same time, the power load has risen sharply each year. A shortage of electricity has 
appeared since 1985. From January to April this year the province was short of 121 
million kilowatt hours, and it will be short of 22/7 million next winter and spring. 


The leading comrades of the provincial party committee and government are extremely 
concerned over the current state of the power industry in Guizhou. On 23 July, they 
heard a report given by a leader of the provincial Power Bureau. On 29 July, in order 
to improve the increasingly serious power shortage, the provincial government formally 
established the provincial power construction leadership group, to help to resolve 
problems in preparatory and construction work for the power industry and speed up this 
work. 


The leading comrades of the provincial party committee and government heard another 
report given by a responsible comrade of the provincial Power Bureau on 3 August. The 
report dealt with power production, construction, and development during the Seventh 
5-Year Plan. [passage omitted] 


The provincial leaders explicitly pointed out that is necessary to get a good grasp of 
speeding up construction, increasing output, and economizing power. Viewing the long 
term, we wust devise ways of obtaining state investment for starting more projects. As 
to the projects currently under construction, we must highlight the focal points in 
leadership, investment, and construction, and ensure that they are in operation at an 
early date. [passage omitted] 


YUNNAN PROVINCE PEAK BIRTH PERLOD REPORTED 
HK240205 Kunming Yunnan Provincial Service in Mandarin 1000 GMT 23 Aug 86 


[Text] Yunnan's population has shown a further increase this year. According to 
statistics, from January to June there were 265,600 births, a rise of 9.58 percent over 
the same period last year. In addition the number of married women of child-bearing 
age was 817,000 more than in the same period last year, while the comprehensive 
contraception rate dropped by 8.2 percent. 


These figures show that Yunnan is now in a peak birth period. It is imperative to pay 
attention to this situation, and continue to get a good grasp of family planning. We 
must by no means take this work lightly. 
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HEBEI DISCIPLINE INSPECTION MEETING CONCLUDES 
SK260211 Shijiazhuang HEBEI RIBAO in Chinese 12 Aug 86 p 1 


[Text | The meeting of secretaries of various prefectural and city discipline 
inspection commissions and of directors of various offices in charge of dealing blows 
to serious economic crimes, held by the provincial Discipline Inspection Commission on 
6 August, concluded in Quinhuangdao City on Ll August. The meeting participants 
studied the guidelines of the forum on the discipline inspection work of the eight 
provinces, municipalities, and autonomous regions, held by the Central Discipline 
Inspection Commission; summed up and exchanged the experience gained in the work at the 
preceding stage; and arranged for the tasks of the discipline inspection departments in 
the second half of this year. 


Xie Feng, deputy secretary of the provincial party committee and provincial governor; 
and Bai Shi, Standing Committee member of the provincial party committee and secretary 
of the provincial Discipline Inspection Commission, attended and addressed the 

ing. The Cangzhou pretecturai party committee, the Langtang Pretectural Discipline 
[uspection Commission, and seven other units introduced their measures and experience 
and grasping party style to promote reform, in conducting education on party stvle and 
party discipline, and in deaiing blows to serious economic crimes. The meeting 
Darticipants discussed the two major topics of how to creatively perform the discipline 
inspection work in the new period and how to adapt the idelogical style of the 
discipline inspection cadres to the new situation of reform. As a result, they have 
turther unified their thinkings, corrected the relations between retorm and _ the 
straightening out of party style, and have defined the guiding ideology ot it being 
necessary to straighten out party style and carry out reform simultaneously and to 
grasp the discipline inspection work centering on reform. 


The meeting participants maintained that since the beginning of this year, the 
provincial trend in straightening out party style has been very good, and the situation 
in which the whole party attends to improving party style has already been formed. We 
should successtully keep up and develop this situation, and should never slack otf in 
this aspect. Our tasks in the future will be extremely arduous. In tace of the 
endless stream of new situations and protlems emerging in reform, opening to. the 
outside world, and invigorating economy, discipline inspection cadres at all levels 
should conscientously study the two major skiils, as demanded by Comrade Hu Yaobang, 
should constantly improve their ability ot observing and solving practical problems 
through the basic Marxist theory, and should give full play to the role of the 
liscipline inspection work in Supporting, protecting, and promoting reform. Ail 
omrades of the party shouid make efforts to attain this goal. 


Some discipline imspection group chiefs of the provinciai Discipline Inspection 
mmission who are stationed at various provinciai-level departments and bureaus aiso 
it maeaq tnis meeting 

SEMINAR ON DEVELOPING TANGSHAN, YQINHUANC DAI 
SKLHO0L18 Shijiaznuang HEEL! RIBAO in Chinese iZ2 Aug S86 p i 
[Excerpt From o to 10 August, the provincial government held a seminar in Qinhuangdao 


ity on developing the economy ot Tangshan and Qintuangdao. [paragraph continues | 
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The seminar studied and discussed ways and measures for developing the economy of 
Tangshan and Qinhuandao in order to give beter play to Qinhuangdao's role as a "window" 
to open to the outside world and Tangshan's role as an old industrial base, to 
facilitate the province's economic development, and to ensure that economic development 
during the Seventh 5-Year Plan will be faster than that in the Sixth 5-Year Plan. 


The seminar was held in accordance with the requirements set forth in "Hebei Province's 
Seventh 5-Year Plan for National Economic and Social Development"' and the provincial 
party committee's decision on regarding the development of Tangshan and Qinhuangdao 
Cities as a priority in developing the province's economic construction during the 
Seventh 5-Year Plan in order to make the cities become economically developed areas 
ahead of other places in the province. More than 20 responsible comrades’ of 
departments and commissions under the State Council were invited to attend the seminar. 


Ye Liansong, Standing Committee member of the provincial party committee and vice 
governor of the province; Song Shuhua, vice governor; and Li Feng, adviser to the 
provincial government, respectively attended and presided over the seminar. Comrade Ye 
Liansong expressed his opinion on facilitating the economic development of Tangshan and 
Qinhuangdao Cities. Participants heard reports on the economic situation and the 
economic construction situation of the two cities and inspected some factories, mines, 
and construction projects. Responsible comrades of departments and commissions under 
the State Council and relevant departments of the province and the cities exchanged 
opinions and ideas to enhance mutual understanding, unified their thinking on some 
problems, and explored ways and measures for accelerating the economic development of 
Tangshan and Qinhuangdao Cities and the province. 


Accelerating the economic development of Tangshan and Qinhuangdao Cities to make the 
cities prosperous ahead of the other places in the province is an ardent expectation 
placed on us by leading comrades of the party Central Committee and the State Councii, 
an important policy decision of the provincial party committee and _ provincial 
government, and a common aspiration of the more than 8 million people of Tangshan and 
Qinhuangdao Cities. Participants spoke out freely and suggested ways and means to 
firmly grasp this key task. In accordarce with the actual conditions of Hebei Province 
and Tangshan and Qinhuangdao Citi ., responsible comrades of departments and 
commissions under the State Counci’ also spoke on how to speed up industrial and 
agricultural development, import and digest advanced technologies, develop lateral 
economic cooperation, conduct foreign trade, enliven the circulation of funds, and run 
and develop tourism. They set forth instructive opinions on implementation of the work 
and also helped solve some practical problems during the seminar. [passage omitted] 


MINISTER OF PUBLIC HEALTH INSPECTS NEI MONGGOL 

SK240325 Hohot Nei Monggol Regional Service in Mandarin 1000 GMT 23 Aug 86 

[Text] Concluding a 20-day inspection tour in our region, which began on 25 July, Cui 
Yueli, minister of public health, pointed out that the key to developing public health 


undertakings in minority areas, and developing Mongolian medicine lies in accelerating 
the training of qualified personnel. 
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In the company of Ma Zhendou and Zhao Zhihong, vice chairman of the region, and 
responsible comrades of the regional Public Health Department, Comrade Cui Yueli and 
his party, totaling five persons, conducted investigations and study of more than 50 
regional, league, city, banner, county, township, sumu, village and gacha medical and 
public health units in Jirem and Hulun Buir Leagues, Hohhot City, Ih Ju League, and 
Baotou City. They also visited and inspected autonomous areas where people of Oreqen, 
Ewenki and Daur nationalities live in compact communities, and pastoral, cropping and 
mountainous areas, and endemic disease areas of other localities. They asked hunters, 
peasants, herdsmen, and endemic disease patients in detail about their production, 
lives, medical care, and disease prevention, and held discussions with local party and 
government leaders on the reform of medical and public health work, the plans for 
development of medical care and public health, and development of the medicine of 
minority nationalities, prevention and treatment of tuberculosis, health knowledge, 
intensified publicit, of health care knowledge, and other issues. 


Comrade Cui Yueli pointed out: The key to developing the medical and public health 
undertaking in minority areas, and the medicine of minority nationalities lies in 
accelerating the training of qualified personnel. Combining regular education with 
on-the-job training, we should establish a multi-level and multi-channel system for the 
training of qualified personnel. Enrollment and job assignment of the students of 
medical colleges in remote areas and areas of minority nationalities must be geared to 
what is needed in the areas so that specialized personnel for specific nationalities 
and localities can be trained, and the problem of a lack of medical care and drugs in 


the area can be solved. 


Comrade Cui Yueli showed deep concern for the development of Mongolian medicine. He 
suggested that our region speed up training of personnel specialized in Mongolian 
medicine through both regular education and training of apprentices. Speaking on 
scientific research on Mongolian medicine, Comrade Cui Yueli pointed out that the focus 
should be placed on exploring ard sorting out Mongolian medicine, and that the work 
should be conducive to maintaining the characteristics of Mongolian medicine. 
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GANSU MEETING HEARS BUDGET PERFORMANCE REPORT 


HK260222 Lanzhou Provincial Service in Mandarin 2200 GMT 25 Aug 86 


[Excerpts] The 20th meeting of the 6th provincial People's Congress Standing Committee 
opened in Lanzhou on 25 August, Chairman Liu Bing presiding. 


The meeting heard a report from the provincial government on the implementation of the 
budget in the first half of this year. The report said: Generally speaking, the 
province's economic performance has been good this year. [passage omitted] The report 
put forward the following specific views on doing a good job in work in the last few 
months of the year and ensuring a balanced budget. 


l. Strengthen the first-line fiscal and tax collection force. It is necessary to 
gradually analyze and arrange in order all enterprises running at a loss and set fresh 
targets for eliminating the losses and for limits on losses. 


2. In accordance with the principle of ensuring the key points while taking care of 
the ordinary work, it is necessary to carry out the necessary reductions and 
readjustments in expenditure, and strictly control spending on capital construction and 
capital for tapping potentials and technological transformation. Administrative 
spending must be greatly cut, and strict controls must be imposed on the purchasing 
power of social groups and on the number of staff in the administrative organs. The 
charges for guesthouses and hostels must be seriously readjusted. [passage omitted] 


3. Strengthen control of capital not covered by the budget, probe and expand new 
fields of conducting money transactions, do a good job in managing and using World 
Bank loans, continue to carry out a major inspection of tax collection and fisca. 
matters, and enforce fiscal and economic discipline more strictly. [passage omitted] 
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[Report: "Regional Party Committee General Office Convenes Meeting of Party Committee 
General Office Directors Throughout Region"] 


[Excerpts] The general office of the regional parity committee convened a meeting of 
directors of party committee general offices throughout the region in Yinchuan from 4 
to 7 August. The meeting conveyed the spirit of relevant national conferences, summed 
up and exchanged information and experiences in the work of the party committee general 
offices throughout the region over the past year and more, and studied the question of 
how to provide high-quality and efficient service and carry out the work of the genera! 
offices in a creative way. [passage omitted] 


Li Xuezhi and Hao Tingzao spoke at the meeting. Li Xuezhi said in his speech that the 


general offices should be the information centers and "brain trusts" of the leading 
organs and play a general staff and assistant role in the modernization drive and in 
reform; the general offices are also the doors and windows of the leading organs and 
the actions of their work personnel reflect the work style of the organs to a certain 
extent. They should play an exemplary role in straightening out party style. [passage 


omitted ] 
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TALKS TO BE HELD ON HONG KONG GARRISON FUTURE 


HK240408 Hong Kong SUNDAY MORNING POST in English 24 Aug 86 p 3 


[By Ann Quon] 


[Text] Crucial talks on the future of the British Military Garrison in Hong Kong are 
expected to start in the next few weeks. 


The talks will set the stage for what will almost certainly be tough negotiations 
between the British and Hong Kong Governments on a new Defence Cost Agreement. 


Negotiations on the seven-year agreement's renewal are scheduled to begin early next 
year. 


Central to the discussions will be the vexing issue of who pays how much and how the 
Garrison will conduct its withdrawal before it quits the territory in 1997. 


It is estimated the cost of maintaining the Garrison for the current financial year 
amounts to $1.8 billion, with Hong Kong taxpayers footing 75 per cent of the bill. 


The British Government pays the remaining 25 per cent. 


Set for discussion over the next few months are defence needs and requirements when the 
agreement runs out on March 31, 1988. 


Various departments in the Hong Kong and British Governments are also expected to 
prepare figures and financial costs before the Defence Cost Agreement talks begin. 


Hong Kong negotiators are already bracing themselves for pressure from local 
legislators to reduce the territory's existins commitment of most of the upkeep of the 


Garrison. 


In preparation for the talks, the Hong Kong Government has also taken the unusual step 
of appointing a deputy to the Secretary for Security, Mr David Jeaffreson, to oversee 
the Government's involvement in the negotiations. 


For the past three years the post has rema ned vacant. 


But because of the importance and delicacy of the defence discussions, it was decided 
to fill the slot with an official whose prime task will be to oversee the negotiations. 


Mr Robert Upton is to take up the post of Deputy Secretary for Security on September 1. 


Currently Principal Assistant Secretary in the Education and Manpower Branch, Mr Upton 
is no stranger to defence negotiations. 


a) 
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He was the right hand man of Sir Philip Haddon-Cave, who was Financial Secretary during 
the last negotiations in 1980. 

Mr Upton is said to know the existing agreement inside out. 


The run-up to the defence costs agreement comes at a time when the Gurkhas, a vital 
elements in the 12,000-strong Garrison have been embroiled in a bitter controversy. 


A unit of 111 Gurkhas was dismissed following a row with their commanding officer on an 
exercise in Hawaii. 


It has already been decided the new agreement will not run for another seven years. 


One option would be to extend the existing agreement for a shorter period of three to 
five years, with a few alterations. 


This would provide room for a more detailed agreement to be worked out around 1990. 


Another option would be to implement a new nine-year agreement which would take the 
territory up to 1997. 


However, this is the less favoured option because it would not allow for any 
flexibility, should there be any need to change defence requirements. 


The outcome of the talks is likely to affect China's decision to station People's 
Liberation Army troops in the territory. 


China has already served notice that PLA troops will be stationed here. 


Chinese officials say no decision has been made on the strength of the PLA presence, 
but said there are several factors involved. 


Besides the Defence Cost Agreement, the Chinese say they must wait until the Basic Law 
is drafted. 


Basic law drafters are currently discussing the issue of the stationing of troops. 


They have already decided troops will be subject to the laws of the new Special 
Administrative Region government. 


They will also be tried by local courts if they break the law. 


The pace of withdrawal by the Garrison is likely to have a strong bearing on the size 
of the PLA presence, according to officials. 


One option under consideration is that whatever residual British force is here on June 
30, 1997, when the British actually leave the territory, will be watched by the PLA. 


That means that if only one British battaiion is here, it will hand over to a battalion 
of the same size of the PLA. 
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As t, where they will be stationed, it is likely they will be based in the New 
Territories away from the urban area because of anticipated resistance from residents 
who may feel unsettled if they were allowed to freely roam the streets. 


However, according to Chinese officials, any fears the local population may have about 
PLA soldiers freely walking the streets of Hong Kong are unfounded and suggested a lack 
of trust in China's intentions towards the territory. 


At least one issue has already been resolved by the British and Hong Kong governments 
on the internal security role played by the Garrison. 


They have decided the British Garrison will not be replaced by an independent security 
force, an idea suggested by a former Commander British Forces, Major-General Derek 


Boorman. 


Instead, that role will be taken over by an expanded police force, which already has 
the capability to handle internal unrest. 


To cope with the new demand, the 26,000-member force will beefed up with an additional 
4,000 to 5,000 members. 


BANK OF CHINA TO ISSUE NOTES AFTER 1997 


HK230540 Hong Kong HONGKONG STANDARD in English 23 Aug 86 p 1 
(By To Yiu-Ming in Xiamen] 


[Text] The Bank of China [BOC] will become the third note-issuing bank in Hong KIng 
after 1997 -- if the Basic Law Drafting Committee accepts a proposal put forward by 
local subgroup members, The STANDARD has learnt. 


The drafting subgroup on economy has been asked to consider the proposal in a 
discussion paper submitted by seven local members, who are headed by the coconvenor of 
the subgroup, Legislative Councillor Wong Po-yan. 


The group believes that adding the BOC to the ranks of note-issuing banks will help 
maintain Hong Kong's finanical stability, a pre-requisition to maintaining the 
territory's standing as the world's third largest financial centre. 


At present, only the Hong Kong Bank and the Standard Chartered Bank have the right to 
issue banknotes. 


If the Chinese-owned BOC joins the Big Two, Beijing will have more influence on the 
money supply as well as the exchanys_ rate of the Hong Kong dollar after 1997. 


In yesterday's meeting, group members from the Mainland were reported to have welcomed 
the proposal. 


The other co-convenor, prominent Chinese economist Mr Yong Longqui, told reporters 
after the meeting that problems relating to note-issue would be dealt with in 
accordance with provisions of the Sino-British Joint Declaration. He did not elaborate. 
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The Joint Declaration stipulates that the future government of the Special 
Administrative Region will have the power to appoint appropriate authorities for 
note-issue. 


Mr Yong said maintaining Hong Kong's status as an international financial centre 
concerns members from both Hong Kong and the Mainland. 


The subgroup also discussed proposals to step up measures to guard against actions 
endangering Hong Kong's financial stability. 


Mr Yong said he personally agreed with the proposals, but felt it was inapprorpiate to 
include them in the Basic Law. 


The subgroup also agreed on proposals for a balanced budget to be the guiding principle 
for public firance and that Hong Kong should maintain its low taxation in order to 


attract local and overseas investment. 


BASIC LAW GROUP DEBATES FATE OF EXPATRIATE JUDGES 


HK250246 Hong Kong HONGKONG STANDARD in English 25 Aug 86 p 1 
[Report from Xiamen by To Yiu-ming] 


[Text] Expatriate judges may be stopped from presiding over cases that involve local 
political conflicts after China resumes sovereignty, the STANDARD learned yesterday. 


Some members of the drafting subgroup examining the post-1997 political system found it 
inappropriate to have an expatriate judge in the Final Court of Appeal rule on 
exclusively local political disputes. 


It would include political disputes between the Executive and the Legislature involving 
conflict on whether their acts were constitutional. 


Others might involve private individuals taking the Government to court. 


But other members believed expatriate judges could be more impartial as they would have 
no vested interest in local issues. 


Mr Louis Cha, a coconvenor of the subgroup, also said enlisting the service of 
expatriate judges could win the confidence of foreign investors in Hong Kong, 
particularly when adjudications have to be made between the Chinese Government and 
investors. 


Though inconclusive on the power and organization of the Final Court of Appeal and the 
role of expatriate judges in particular, it was agreed in yesterday's meeting of the 
subgroup that judges will be invited to serve on the Final Court of Appeals from 
countries where the Common Law System is practised. 


The three-day session opened yesterday with a paper by Mr Justice Simon Li on Hong 
Kong's judicial system. 


According to Mr Cha, Justice Li pointed out that the only major difference in the 
system before and after 1997 is the setting up of a Final Court of Appeals to assume 
the power currently exercised by the Privy Council in Britain. 
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The subgroup has reached a consensus On maintaining the basic features of the existing 
system including the jury system and the conditions of service for judicial members to 
safeguard their independence. 


But members did not rule on whether the proposed Final Court of Appeals would have the 
power to interpret the Basic Law. 


They agreed that the question of power of interpretation will be left to be sorted out 
by another subgroup on the relationship between the Central Government and the Special 
Administrative Region. 


Other topics to be discussed by the subgroup will include the Chief Executive, 
executive authorities, the legislature, civil service and other regional or local 
institutions. 


SURVEY SHOWS ECONOMIC CONFIDENCE, POLITICAL DOUBT 
HK250216 Hong Kong SOUTH CHINA MORNING POST in English 25 Aug 86 pp l, 2 


[By Michelle Innis] 


[Text] Public confidence in Hong Kong's economy has boomed but there are growing 
doubts about the territory's political future, a survey commissioned by the SOUTH CHINA 
MORNING POST has revealed. 


The survey, for which more than 1,000 residents were interviewed, reveals that the 
number of people confident about the political future has declined rapidly and that 
fewer than 1l percent are “very confident” about 1997 and beyond. 


In January 1985, when the POST commissioned the first in a series of such surveys, 23 
per cent of the community were “very confident,” and 11 percent is the lowest figure 
since then. 


Although the drop appears statistically small, it represents a significant shift in 
public feeling. 


Academics, businessmen and people with higher incomes, who are usually more able to 
give informed opinions, are most uncertain about Hong Kong's political future. 


But the largest group of pessimists is made up of people in the 45- to 64-year-old age 
bracket, who may fear a return to harsh political and financial times after the 
transfer of sovereignty to China in 1997. 


The survey, which was conducted by Survey Research Hong Kong Limited [SRH], is the 
seventh in the series commissioned by the POST, but it is the first in which the 
political and economic indicators have moved in opposite directions. 


Although economic confidence levels have not returned to their record highs of January 
and May last year, when 55 and 56 per cent of the community predicted the economy would 
continue to improve, Hong Kong is back on the upward trend. 
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The survey shows the community is more confident about its personal finances, which is 
a reflection on the territory's improved export trading and the stockmarket peak during 
the last three months. 


It indicates the community is lonking towards a fairly stable growth rate in the 
financial sector -- the majority of people polled believed that, in fimancial terms, 
1986 would be a better year for them than 1985. 


SRH director Mr Louis Tong pointed out that increasing exports, which were beneficial 
to all sectors of society, had a direct affect on Hong Kong's workers. 


"If more export orders come in and the factory workers are asked to do more paid 
overtime, they get to take more money home," Mr Tong said. "Obviously, they then feel 
the economy is improving. 


“But at the same time, those simple rules apply to the majority of people polled on our 
political future. 


"If the factory worker is still able to go to work and collect his pay, feed his family 
and live a relatively uninterrupted life, he thinks our political future is fine. 


“This man often won't think what might be happening today or tomorrow.” 


Mr Tong said the majority of residents believed Hong Kong's economic situation was 
average, and its political future stable. 


But a significant shift in both extremes of the scale indicate a growing and more vocal 
concern among select sectors of the community over Hong Kong's future. 


"Many people have a direct link with the economy through their wage pac.«* and overtime 
pay,"’ Mr Tong said. 


"Fewer have any long-term perception of what might happen to Hong Kong. 


"But issues like the Daya Bay nuclear power plant and the 1997 takeover have been 
publicised a lot ana this is one reason for the drop in political confidence. 


"The drop might not be as large as the increase in economic confidence, because Hong 
Kong has a large number of factory workers compared with the number of highly educated 
people, and their concern is primarily with their pay packet.” 
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